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ON SALES AND WAGES 
Because of sharply reduced buying by steel 
consumers in the first three quarters of 1954, 
National Steel’s total sales declined slightly 
below the half-billion dollar mark, compared with sales of more 
than six hundred million dollars in 1953, the highest mark in 
the history of the Company. National’s operations were con- 
ducted at an average rate of 74 per cent of capacity during the 
year. Employees enjoyed an hourly rate increase, but total and 
average wages declined as a result of the reduction in industry 
volume. In addition to money wages, other substantial pay- 
ments were made by the Company for such employee benefits 
as retirement annuities, group insurance, hospitalization and 
surgical care. An increase in steel prices only partially compen- 
sated for the increase in labor cost and related costs of goods 
and services. 


ON INCOME AND TAXES 


The change in net earnings for 1954 was primarily the result of 
the change in operations volume. Dividends were paid in the 
amount of $3.00 per share at the rate of 75 cents per quarter. 
The elimination of the Federal excess profits tax and lower 
earnings resulted in lower tax payments. Taxes continued to 
exceed earnings, however, amounting to $5.26 per share com- 
pared with earnings of $4.12. National Steel’s contribution to 
Federal, State and Local Government tax income during 1954 
amounted to more than 38 million dollars. 


ON NOW AND THE FUTURE 


Continuation of population growth and of the 
steady upward trend in per capita use of steel 
* —in the United States and the world as a whole 
= —plainly indicate the necessity of continuing 
expansion of steelmaking capacity in the future. 
National Steel’s record of consistent growth is being maintained 
in both current activity and plans for the future. In 1954, pro- 
vision for replacement of facilities was almost 38 million dollars, 
the peak amount in the history of the Company. Property 
additions amounted to approximately 60 million dollars, and 
expenditure of the same amount is anticipated in 1955. 





Notable features of our program of improve- 
A ment and expansion in 1954 included an in- 
crease of 50 per cent in the capacity of the 
2 No. 1 electrolytic line at Weirton, which 

~ produces our zinc-coated steel, Weirzin. A 
similar increase was made in the plating capacity of two tin 
plate lines, one of which is the largest in the steel industry. The 
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25 YEARS OF PROGRESS 


Founded November 7, 1929, the 
National Steel Corporation has 
now completed its twenty-fifth 
full year of operation. In the 
interim National Steel has in- 
creased its steelmaking capacity 
five-fold, has expanded finishing 
operations proportionately, and 
has adopted the latest and finest 
in steel-producing facilities and 
methods. In addition to this 
contribution to America’s indus- 
trial growth, National Steel has 
paid a dividend in every quarter 
since its inception, the March 
1955 dividend being the 101st. 























ore carrier GEORGE M. HUMPHREY was added to our fleet, 
and set a new Great Lakes record by hauling 22,379 tons of iron 
ore in a single trip. With this new ship, and the ERNEST T. 
WEIR launched the year before, National operates two of the 
largest carriers on the lakes. The new Labrador-Quebec iron 
ore field, in which we have a substantial interest, began pro- 
duction on schedule and started the shipment of ore. 

















aw In 1955, a blast furnace, now being rebuilt 
LI Pe, I i) and enlarged from a 20,000-ton to a 50,000- 
i yy A ‘= ton monthly capacity, will be placed in serv- 
a =& ice at Great Lakes Steel and will contribute 
——" additional pig iron required to bring steel 


production to full capacity. Another program at this location 
will increase production of cold rolled sheets by a minimum of 
50,000-tons per month, or 600,000 tons per year, by the end of 
1955. At Weirton new facilities to begin operation include a 
completely rebuilt 54-inch continuous hot sheet mill, a five- 
stand cold mill, a continuous annealing line, and the No. 5 
electrolytic line—each of which will be the fastest and highest 
capacity of its type. 


These projects and others scheduled for completion in 1955 will 
contribute importantly to an increase in the production of 
finished products, reduction in costs, further improvement of 
quality, and, therefore, to an increase in the earning capacity 
of National Steel Corporation. 








HIGHLIGHTS OF 1954 
1954 1953 
Net Sales . . $484,058,380 $634,178,060 
Net Income . 30,334,871 49,174,080 
Net Income per share . 4.12 6.68 
Total Payrolls . . . . 187,294,064 159,822,220 
Total Dividends Paid. 22,009,698 23,862,229 




















A copy of our Annual Report for 1954 will be mailed upon request. 
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Want to 


GET RICH OVERNIGHT 
through INVESTMENTS? 


Forget it. It can’t be done. Uranium 
titanium and bullium make pleasant reading 
... and pleasant dreams. But long after an 
speculative boom reaches its usual sorry end, 
there will remain the sound principles of in- 
vesting used by successful investors today. 

Thousands of investors have been receiving 
facts and intelligent guidance from a new 
magazine especially for investors. Its name 
is, simply, INVESTOR. It’s pocket size. It’s 
easy to read. Its authors reflect the most 
capable minds in the entire financial com- 
munity. 

Gerald M. Loeb, for example, is a regular 
monthly contributor. Many subscribers tell 
us his pithy, down-to-earth column itself is 
worth many times the subscription price. In 
the forthcoming issue, Mr. Loeb discusses a 
railroad stock which, in his judgment, is 
substantially underpriced. He tells why. He 
discusses a chemical company whose pros- 
pects seem extraordinary and whose shares 
have apparently been overlooked. Mr. Loeb 
is the author of the best seller, “The Battle 
for Investment Survival.’ 

Every month this new magazine will bring 
you a summary of what brokers throughout 
the country are recommending to clients. A 
separate department features portfolio analy- 
ses of readers who submit their lists with 
pertinent facts about earnings, objectives, 
ete. (A survey shows this to be one of the 
most popular features of the book.) 

And there is much more of practical help 
to every investor. : 

The subscription rate for INVESTOR is $5 
per year. We’d be delighted to have you try 
a special 6-months’ trial for only $2. 

For your 6-month trial, print your name 
and address and clip it to this ad. Send it 
to us with $2. 

This may prove to be the soundest $2 in- 
vestment you’ve ever made. 


INVESTOR 


The Guide to Timely Investing 
150 Broadway New York 38, N. Y. 
Fw-l 
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Chemical industry r 
As W. R. Grace & Co. entered its second . 
V 
century in 1954, the diversity of its world-wide - 
business enterprises was reinforced by the il 
, , a i 
attainment of a well-established position in the d 
rapidly growing field of chemical manufacturing s 
and processing. This substantial expansion P 
n 
of Grace’s chemical operations is part of a program -——Highlights of the Year’s Operations y 
baa m 
that foresees this industry making tremendous — 1954 1953 : 
strides in the service of mankind for generations Sales and Operating Revenues. .$413,401,905  $330,979,665 t 
60 opens, Te emphasizes the forward drive that has POE IID 5 inn rans cent $ 14,794,326 $ 12,585,688 t 
Per share Magy es on $ 3.50 $ 3.27 ; 
k d "5 - th U it d St t d average numoer oj shares oulsianaing ° ° 

EEE ae ree Preferred Dividends Paid......$ 960,000 $ 960,000 
in Latin America . . . in agricultural and manufacturing Common Dividends Paid...... $ 6,473,299 $ 5,404,151 . 
enterprises ...in world trade, transportation and finance. ee ee $ — a f 

Net Working Capital.......... $112,206,211 $113,489,590 

Ratio of Current Assets 

: to Current Liabilities........ 2.5 to 1 2.6 to 1 ¢ 
@ If you would like to know Fixed Assets, Less Depreciation .$130,776,657 $111,034,389 : 
more about W. R. Grace & Co. ¢ I 
enterprisesthroughout theworld, Stockholders Equity er $179,960,386 $159,133,638 c 
write for a copy of the 1954 Number of 

Annual Report to 7 Hanover Common Shares Outstanding. 4,119,493 3,667,580 
, Spears, Now York 5, N.Y. Number of Common Stockholders 13,697 9,876 
: \ 
a Symbol of Service I 
ee W. R. GRACE 2 CO. | 
CHEMICALS - TRADE - INDUSTRY ¢« AGRICULTURE +« FINANCE + TRANSPORTATION ; 
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Peak Perssinal lucouie 


An Important Business Prop 
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. Rubber Co. 


Income of individuals is well above the high point 


of 1953. This has permitted them to step up their 


spending enough to offset lower Government outlays 


here is great political appeal in 

the theory that business reces- 
sions can be avoided or quickly re- 
versed by artificial Government meas- 
ures intended to bolster the purchas- 
ing power of individual consumers. 
For this reason, the theory will 
doubtless always find adherents de- 
spite its complete failure to work in 
practice in this country during the 
mid-thirties, and in other countries at 
various times. Those who would ex- 
pect to gain financially or politically 
from greater Federal largesse can ob- 
tain a more respectful hearing for 
their arguments by couching them 
in terms of the alleged public inter- 
est rather than by merely shouting 
“Gimme!” 


Brightest Spot in Picture 


Demands for Government action 
designed to increase purchasing 
power become particularly strident 
during business recessions, and the 
1953-54 letdown was no exception. 
But this move was not caused by 
any lack of consumers’ ability or 
willingness to spend—on the con- 
trary, both showed steady increases 
throughout the period of dwindling 
business activity—and a vigorous re- 
vival has been in progress for some 
months without the aid of any artifi- 
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cial pump-priming measures. The fi- 
nancial position of consumers has 
actually been the brightest spot in 
the business picture, and.the one least 
in need of stimulation. 

In terms of Gross National Prod- 
uct, which is not computed on a 
monthly basis, the recession lasted 
from the second quarter of 1953 to 
the third quarter of 1954 and caused 
a drop in GNP from $369.9 billion 
(annual rate) to $355.5 billion. This 
$14.4 billion decline was almost en- 
tirely accounted for by the $14.3 bil- 
lion drop in Federal Government 
purchases incident to the ending of 
the Korean War. But this was by no 
means the only deflationary influence 
at work; there was also a shift from 
a $5.4 billion annual rate of inventory 
accumulation to a $4.8 billion rate of 
liquidation, a total change of $10.2 
billion. 

Other components of GNP showed 
various changes, including increases 
in State and local outlays and con- 
struction expenditures and a decline 
in producers’ durables. But the most 
notable offset to the drop in Federal 
spending and the cut in inventories 
was the advance in consumers’ pur- 
chases. This amounted to $4 billion, 
at an annual rate, during the period 
in question, and has been followed 


by further expansion amounting to 
no less than $7.2 billion during the 
succeeding six months. . Consumer 
outlays actually declined in only one 
quarterly period during the recession 
(the final quarter of 1953) and have 
risen by $12.3 billion since that time. 
This strong performance has been 
based in part on an expansion in in- 
stalment credit and other debt, but it 
has had a much more solid foundation 
than that. Total consumer incomes 
were not significantly affected by re- 
cession influences; the maximum 
drop, from July 1953 to April 1954, 
amounted to only $3.8 billion, or 1.3 
per cent of the beginning figure of 
$288.2 billion. From October 1948 to 
the same month of 1949, personal in- 
come fell from $213.4 billion to 
$202.9 billion, or 5.2 per cent. 


Disposable Income Rising 


These figures are before income 
taxes. Thanks to the reduction in 
tax rates at the beginning of 1954, 
disposable income (computed quar- 
terly) rose without interruption 
throughout the latest recession, 
whereas it had dipped from $192.4 
billion in the last quarter of 1948 to 
$186.7 billion a year later. It 
amounted to $250.4 billion during the 
second quarter of 1953, and it is esti- 
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mated that it equaled $260.5 billion 
for the first quarter of the current 
year, 

Rising dividends, Social Security 
payments and unemployment com- 
pensation helped sustain consumer 
purchasing power throughout the re- 
cession, but the principal influence 
acting in this direction over the past 
year (accounting for 70 per cent of 
the rise from April 1954 to February 
1955) has been increasing wage and 
salary payments. Employment trends 
have been favorable, and the improve- 
ment has accelerated recently; the 
gain in manufacturing employment 
from February to March was the 
largest witnessed in nine years. 

Hourly wage rates in manufactur- 
ing have been rising steadily and the 
work week has been lengthening in 
recent months. Consequently, weekly 
earnings of factory workers rose to 
$75.30 in March, a new record, 
against $70.71 a year earlier. There 
seems little question that wage rates 
will continue to advance during com- 
ing months; while this will increase 
costs, and probably prices, it will cer- 
tainly add further to purchasing 
power. 

Obviously, over-all totals showing 
a rise in personal income can make no 
allowance for the declines in the pur- 
chasing power of those who become 
unemployed, nor for the greater than 
average gains scored by other more 
fortunate groups. But unemployment 
is declining, and the redistribution of 
income during recent. years, which 
has favored the lower income groups, 
has increased effective purchasing 
power by a larger amount than would 
appear to be indicated by national 
totals. 

This situation is reflected in the 
survey of consumers’ buying inten- 
tions recently conducted for the Fed- 
eral Reserve Board. The survey 
showed that spending units regard 
their current financial position favor- 
ably and are optimistic with respect 
to future changes in their incomes. 
Accordingly, they have been spend- 
ing a slightly larger proportion of 
their current earnings than they did 
in early 1954, and retail sales have 
benefited substantially, with an esti- 
mated year-to-year gain of eight per 
cent during March, following a six 
per cent rise in February. 
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Ten Stocks in Senior Position 


A group of 10 good yielding issu 


es with first 


claim on corporation profits; there are no bonds 


or preferred stock preceding these equities 


tockholders tend to wax long and 

loud about the growth of a com- 
pany, the wonders of a new product 
and the insight of management. These 
and many other similar items are 
naturally important and must be 
given consideration. But they are not 
the whole story. The common stock 
buyer must also look out for his own 
interests by looking into the capital 
structure of a company. 

It is possible for a company to have 
a long, impressive profit record and 
a spotty history of dividends on its 
common stock. This can happen 
readily when the company must 
amortize debt and has to meet the 
interest on its bonds and pay pre- 
ferred dividends before considering 
dividends on common stock. In such 
case the common stockholder may be 
the forgotten man although the com- 
pany is sound and its growth poten- 
tial rosy. 

But where there is only one class 
of capital stock and no debt, every 
dollar earned by the company after 
taxes belongs to stockholders. Part of 
such profits will be paid to sharehold- 
ers, the rest ploughed back into the 
business. Common stocks which have 
first claim on the corporation’s profits 
are always well liked by investors. 

The companies listed here are con- 
cerns which have but one class of 
stock and no debt. They have long 
histories of dividend payments and 
their present yields in today’s market 
are better than just good. The list is 


not offered as a blanket recommenda- 
tion for purchase at this time since 
other factors must also be considered. 
But these are leading companies in 
their fields. And while well-estab- 
lished they refuse to sit on their 
laurels. Indeed, they are expanding in 
numerous ways. Their streamlined 
capitalization helps. 

Last September, Acme Steel ac- 
quired the Howell Company of St. 
Charles, Ill., for $7.8 million cash; in 
January, Best Foods bought for $7.5 
million cash the business of Rosefield 
Packing Company and Good Foods, 
Inc., makers of the Skippy brand pea- 
nut butter. Gillette announced that in 
fiscal 1955-56 its capital expenditures 
will probably exceed depreciation al- 
lowances by about $6 million. Hazel- 
Atlas is expanding its plant and sales 
facilities. Timken Roller Bearing is 


adding to its St. Thomas, Ont., plant. 


In the new product department, 
Eaton Manufacturing has a new air- 
conditioning unit for motor vehicles. 
The company has reached limited 
quantity production on a new type of 
magnetic clutch and brake, and is also 
working on titanium jet engine 
blades. Gillette has put a new pin-curl 
home permanent Casual on the mar- 
ket. Mesta Machine showed the state 
of its business affairs in the report 
that its backlog of orders had in- 
creased from $30 million at the end 
of 1954 to $50 million in mid-March. 

This is the kind of information 
most all stockholders like to receive. 


10 Stocks With First Claim on Profits 


Financial 


c—— Dividends ——_, 


World Paid Paid *So Far Recent 

Rating Since 1954 1955 Price Yield 
PET ET POOR ie Free B+ 1901 $1.60 $0.40 - 29 5.5% 
FREE a rte ER it ee eg B+ 1927 3.00 1.00 47. 64 
NN GE i so ARG Y. SEOOISINS + 1923 3.00° 0.50 54 5.6 
EO. «6. 0:4 0 tebe see enettarahdws 1906 3.50 0.75 70 5.0 
Hazel-Atlas Glass ................... A 1908 1.20 0.60 23 5.2 
WE anid os 5 46S Kans cand A 1918 3.00 0.75 53 5.7 
Disease eee... bic cares d. Bi B 1914 2.50 1.75 45 6.7 
Texas Gulf Sulphur.................. B+ 1921 1.83 0.50 39 5.1 
Timken Roller Bearing.............. B+ 1922 3.00 0.75 53 5.7 
Wate Pate i pac Bibi MEG B+ 1899 3.00 1.50 54 5.6 


*Paid or declared through April 20. 
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Aluminum Industry 
Hits Record Pace 


First quarter production of primary aluminum set a 


new all-time record and demand for the metal con- 


tinues to mount. Outlook for 1955 earnings is bright 


luminum is the most important 

member of the family of light 
metals which also includes magne- 
sium, sodium, calcium, and lithium. 
In 1855, when the metal was put on 
display at the Paris Exposition, it 
cost $755 a pound. But 31 years later, 
the discovery of an electrolytic proc- 
ess resulted in drastic price reduc- 
tions and paved the way for the re- 
markable growth of the silvery metal. 

The advantages of aluminum are 
many. It weighs only about one-third 
as much as steel, it is highly resistant 
to corrosion, and it is easily worked. 
It also has ability to conduct heavy 
electrical current which has helped 
it to capture markets from a major 
rival, copper, which costs consider- 
ably more. By proper alloying with 
other metals, aluminum’s strength 
can be considerably increased. These 
factors, when added to its attractive 
appearance and favorable price vis-a- 
vis alternative metals, account for the 
phenomenal growth of aluminum in 
industrial uses. 

Among the fastest growing markets 
for the metal are automobiles, build- 
ing products, transportation, and 
packaging. A 1955 car uses some 22 
pounds of aluminum, double the 
amount in 1954 models. The building 
field is taking increasing quantities of 
the metal with hundreds of new struc- 
tures being built with outer “skins” 
of aluminum. Tractor-trailer equip- 
ment is, in large part, being con- 
structed of aluminum. And shipments 
of aluminum foil for packaging 
showed a 30 per cent gain last year 
over 1953. 

In 1954, shipments of aluminum to 
civilian users rose to a new peak of 
1.3 million tons (compared with 1,- 
220,000 tons in 1953) but total de- 
liveries for all purposes declined 
about nine per cent as a result of a 
sharp drop in military consumption. 
This year, military use of the metal 
APRIL 27, 1955 


is slated to rise and, with such indus- 
tries as autos and building operating 
at a brisk pace, a sharp gain in indus- 
try output is expected. As a matter 
of fact the first. three months of this 
year saw an all-time high in produc- 
tion of primary aluminum (new metal 
made from ore rather than scrap) 
which totaled 749 million pounds. 
The soaring rate of production, to- 
gether with the benefit of two price 
increases since last August (the most 
recent in January) points to another 
favorable earnings year for the lead- 
ing aluminum producers. Brief dis- 
cussions follow of the Big Four in 
the industry whose shares, though 
amply priced, merit retention as long- 
term growth situations. 


Aluminum Company of America, 
the world’s largest aluminum com- 
pany from the standpoint of 1954 
sales, is wholly integrated—from the 
mining of bauxite ore to the manu- 
facture of finished fabricated prod- 
ucts. Alcoa produced about 665,000 
tons of primary aluminum in 1954, 
nearly nine per cent more than in 
1953. Since 1951, the company’s cap- 
ital expenditures program has cost 








Aluminum Prices vs. 
Competing Materials 


Cents Per Pound— 


1940 1954 
Aluminum ...... 18.69 20.20 
ae 11.40 29.82 
BS sae eye 5.18 14.05 
| | glad Ace eaaren 6.73 11.19 
Bid eae ewe 1.52 3.15 


Source: Reynolds Metals Company. 











approximately $360 million and some 
$80 million will be spent for new fa- 
cilities in 1955 compared with $67 
million in 1954. 

Heavy charge-offs for accelerated 
amortization are likely to have a re- 
strictive effect on reported earnings 
of the company through 1957. In this 
connection, the company points out 
that profits of $2.95 per share would 
have been reported for 1954 if de- 
preciation had been calculated at nor- 
mal rates instead of being amortized 

Please turn to page 25 


Leaders in Aluminum 


*Aluminum +Alumin- Reynolds §Kaiser 
Co. of Amer. ium, Ltd. Metals Alum. & Chem. 
1954 Sales (Millions)............... $708.3 $327.6 $306.8 $226.6 
Earned Per Share: 
Ria... MR cies Sa $2.10 $4.31 $8.72 $1.63 
Es Saas wing SR alae Kcewaen 2.36 4.24 10.15 1.51 
SN Giese ios eee evens 2.19 3.87 10.11 1.68 
Number of Shares (000)............ 20,110 9,939 2,006 11,558 
SN ES. 5 oc R ccc uncecoaes $35 $33 $153 $20 
} ee ln 19.24 38.70 75.60 8.05 
» PE. Aa ee 56 90 152 b27 
Price-Earnings Ratio .............. 25.6 23.3 15.1 16.0' 
Indicated Dividend ................ $1.00 a$2.00 s$1.50 $0.75, 
I ics 6 nc einer Ah ahs s 1939 1939 1942 1948. 
> EA SOIREE Ga ian hig 1.8% 2.2% 1.0% 2.8% 





*Figures are adjusted for 2-for-1 split effective June 10; current market 
basis. {Operating figures in Canadian currency. §Years ended May 31; 


rice is on a when-issued 
gures adjusted to reflect ° 


3-for-1 split to be effective May 31. a—In U. S. funds, less 15% Canadian dividend tax. b—Current 
market price is 81 before giving effect to 3-for-1 split. s—Paid 5% stock in 1954 and 1955. 
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The Farmer Is Far 


From Insolvency 


Income is off from recent peaks, but situation doesn't 


resemble conditions of the 1920s. Signs are beginning 


to point toward development of a turn for the better 


*By Ross L. Holman 


here’s no doubt about it, the 
‘4 farmer has taken a licking. But 
he is not nearly as badly off as many 
news reports seem to imply. He has 
suffered some painful market de- 
clines. He has endured some sizzling 
droughts. But he is still on the sunny 
side of solvency. 

In the disastrous years of the ’20s 
and early ’30s, the ““Farm Problem” 
was splashing across the front page 
of every newspaper. That period, like 
the present, was the aftermath of a 
great war. There is some feeling 
that agricultural history is repeating. 
However, when the farmer’s present 
economic situation is compared with 
that of those hectic years he doesn’t 
look like the same fellow. 

Let’s look at the pessimistic side 
first. 

To begin with, the farmer’s income, 
both cash and total, has been declin- 
ing for four years while his operating 
costs have actually been increasing. 
The gap has been widening at both 
ends until his income now buys 28 
per cent less than in 1948. His cash 
receipts have declined in two years 
over $2 billion. They have fallen $3.7 
billion since 1952 and government au- 
thorities estimate they will decline an- 
other half-billion in 1955. In short, 
his total net income is approximately 
25 per cent less than in 1947—a drop 
from $16.7 billion to $12.5 billion. 

On the other hand, the income of 
some of our other population groups 
has had many increases. Wages of 
factory workers are up 12.5 per cent; 
auto workers, 20 per cent; steel 
workers, 12 per cent; schoolteachers, 
15 per cent; clerks and office work- 
ers, 9 per cent. In fact, the rising 
labor costs themselves have had much 


* The author, whose home is in Tennessee, 
1s an observer of the agricultural situation 
of long experience. 
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to do with the higher prices farmers 
have to pay. 

Now let us turn to the brighter side 
of the picture. In the first place, the 
present sizable decline in crop and 
livestock prices is nothing like the 
financial cyclone that hit the farm 
population after the first World War 
and kept it in economic slavery for 
almost 20 years. Starting a year after 
the end of World War I total agri- 
cultural income fell nearly one-half 
in two years—a drop of $11.5 billion. 
The decline was $14 billion before it 
hit bottom. This compares with the 
present cash decline of less than $4 
billion in the four years of falling 
prices since 1951. 

In the previous depression the total 
farm mortgage debt increased to a 
peak of nearly $10.8 billion, or more 
than three times its prewar level. But 
during and after World War II the 
farmers, who had learned a lesson 
from the first world conflict, actually 
reduced their mortgage debt instead 
of increasing it as before. From the 
peak of about $10.8 billion they whit- 
tled it down to a low of $4.7 billion 


by 1946. However, since the present 
recession started four years ago the 
inortgage debt has slowly risen back 
to a present $8 billion, which is still 
nearly $3 billion under the previous 
depression peak, The value of the 
farm real estate which secures this 
present smaller debt is tremendously 
bigger than that which supported the 
greater debt in the 30s. According to 
the Farm Credit Administration, the 
present encumbrance is only 9 per 
cent of the total $90 billion value of 
farm land and buildings. This com- 
pares with 25 per cent of the $30.7 
billion value in 1933. 

The previous farm debacle threw 
millions of land owners into insol- 
vency. One-fourth of them lost their 
farms to creditors. In one or two 
states, a fourth of the farms were 
forced on the market just to pay 
taxes. We don’t hear anything about 
farm foreclosures now, although in 
the previous depression they were so 
common they ceased to be news. 

To make a bright picture brighter, 
the farmer now has more liquid assets 
than debt. He has $22 billion in bank 
deposits, U. S. bonds and other li- 
quid capital. In other words, he could 
take that $22 billion, pay off his en- 
tire $17 billion debt and have his 
farms, all his personal property, and 
$5 billion in money and cash equiva- 
lent with which to sit out anybody’s 
depression. 


Stronger Than Ever 


Farmers now have a strength far 
greater than ever before in history. 
They have a strong farm bloc in con- 
gress and a united voice that congress 
respects. Through government action 
they have credit facilities undreamed 
of 25 years ago. They have crop con- 
trol laws. They have built powerful 
cooperative marketing facilities to 
control the flow of their products into 
trade. These influences have been a 
fine shock absorber in the present de- 
clining situation. 

Present trends indicate the declines 
of the past four years are leveling off 
and are about to reach a halt. Dairy, 
beef and some other farm products 
now are showing strength. Govern- 
ment buying of dairy products is 
down and a billion and a half pounds 
of them have moved out of govern- 
ment storage since July 1953. The 
consumption of beef per person 
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reached an all time high in 1954. 
Corn is expected to hold its own. 
Agricultural exports, which took a 
tumble when war-ravished countries 
got back into production, are again 
rising. Farm parity which dropped 
19 points in the first two years of 
the present decline, went down only 5 


points in past two years. It averaged 
89 per cent in 1954 and now stands 
at nearly 90 per cent. 

Although there may be a further 
slight decline in total income, signs 
are accumulating that the trend is 
“bottoming out,’ and that a turn for 
the better is not too far off. THE END 


5.4 Per Cent from 
Merchandise Leader 


Good sales gain reported for last year by R. H. Macy. 


Forecast for this year is even better. Per share profits 


continue to widen over the $1.60 dividend rate 


F rom all indications 1955 will chalk 
up a new sales record for R. H. 
Macy & Company. In the first half of 
fiscal 1955 sales were up 10 per cent 
from last year while net jumped 17 
per cent. At this pace sales could well 
outrun 1951’s record $350.8 million. 

But even at close to twice the per- 
centage increase, 1955 earnings stand 
little chance of beating the profit rec- 
ord. However, the better earnings are 
another solid step forward. For the 
giant merchandiser which operates 6 
stores and 26 branches in 7 states had 
taken a mighty big fall. In 1948 earn- 
ings were $4.39 cents a share, in 1952 
a measly 97 cents. In 1953 they were 
up to. $2.20 a share, last year down to 
$2.14 a share (partly because of a $1 
million charge for profit-sharing costs 
of the company’s retirement system). 


Basis of Troubles 


The low earnings of 1952 resulted 
from the corporation’s dependency on 
the New York 34th Street store 
which had become too big to be effici- 
ent, the continued losses racked up by 
the Kansas City division, the 1951 
New York retail price war, excessive 
inventories and higher costs. Al- 
though the company no'longer breaks 
down sales and earnings of the vari- 
ous divisions, Macy’s New York 
store in 1950 accounted for 57 per 
cent of the $321 million sales total 
and about 80 per cent of the pre-tax 
earnings of nearly $11 million. 

The come-back has been effected by 
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overhauling, expansion into the sub- 
urbs where Macy was a late-comer, 
and cost-cutting policies. There has 
been an increase in self-service and 
aggressive merchandising. Streamlin- 
ing and re-shuffling have paid off, for 
today the New York store and its 
branches are claimed to be doing very 
well. Like all other retailers Macy has 
battled the discount houses. The com- 
pany fights back, says it meets all 
price competition. The big retailer 
has not and does not plan to eliminate 
any lines because of cut rate prices, 





R. H. Macy 
+Earned 
Sales Per #Divi- 

*Year (Millions) Share dends +#Price Range 
1937.. $130.4 $2.64 $2.75 58%4—25 
1938.. 135.9 2.10 2.00 491%%—24% 
1939.. 125.2 0.99 2.00 43%4—25% 
1940.. 130.4 1.93 2.00 31 —2014 
1941.. 135.3 215 2.00 293,—17% 
1942.. 153.5 125 1.67 21%4—17% 

§1942.. 67.5 0.05 Geta, cavatelies wre 
1943.. 1668 2.02 2.00 3034—195% 
1944.. 169.9 1.80 a2.00 387%—263%4 
1945.. 1974 2.60 1.60 52 —31% 
1946.. 255.7 459 2.60 65 —37% 
1947.. 285.1 2.71 2.20 413%4—30% 
1948.. 3150 439 2.50 397%—30%4 
1949.. 308.1 3.57 2.00 333%%4—27% 
1950.. 321.2 3.35 2.00 3434—28% 
1951.. 350.8 2.51 2.20 38 —30% 
1952.. 331.8 0.97 2.00 317%—24% 
1953.. 332.6 2.20 160 26 —20% 
1954.. 3403 2.14 1.60 30%—20% 


Six months ended January 29: 


1954. . $187.6 $2.09 pea! Saeeh eee 
1955.. 206.3 2.47 b$0.80 b307%,—26% 


*Years ended approximately January 31 to 
1942. §Six months ended August 1, 1942; years 
ended approximately July 31 thereafter. }+Exclud- 
ing capital gains or losses. tCalendar years. a— 
Also paid preferred stock. b—Through April 20. 





in fact says its appliance line is profit- 
able—not just a customer enticer. 

In addition to the New York store 
Macy owns L. Bamberger & Com- 
pany in Newark, LaSalle & Koch 
Company, Toledo, Davison-Paxon, 
Atlanta, Macy’s San Francisco and 
Macy’s Kansas City and 26 branches 
(including those under construction). 
Suburban outlets are located fairly 
close to a main store for better serv- 
ice. They are the most important part 
of the big retailer’s new look. As their 
sales and profits grow, the company 
will be less dependent on the 34th 
Street store. 


Stages Come-back 


From 1945 through 1949 Macy’s 
acquired 13 new stores. Its expansion 
program got going again in 1952 and 
is still going strong. As was pointed 
out in the 1954 annual report the 
New York store is a big booster to 
Macy’s reputation but the most at- 
tractive growth opportunities today 
are rarely found in large cities. The 
store is constantly on the lookout for 
new locations in areas in the vicinity 
of its major stores. But nobody be- 
lieves that Macy is limited for all 
time to its present seven states. If the 
store is to grow as it hopes, other rich 
areas must be tapped. That is prob- 
ably in days to come for right now 
most emphasis is on the development 
of present branches. Striking success 
with existing branches will make it 
easier to spread out. 

Retail trade sales should hit an all- 
time high this year. Macy is in a good 
spot to take full advantage of the in- 
creased consumer spending. Strategi- 
cally located branches are always a 
big help. Macy bases its reputation on 
the fact that it stocks merchandise de- 
sired by all but the very highest and 
very lowest income groups (top-top 
and bottom-bottom as Macy execu- 
tives put it). The better control of 
costs along with higher volume 
should result in better earnings. 

In view of the improving outlook an 
eventual restoration of the former $2 
a share dividend rate, cut to $1.60 in 
1953, would seem to be a good possi- 
bility. The stock now sells around 28 
which is far below its 1946 high of 62. 
Today’s yield is 5.7 per cent and the 
stock is considered a _ satisfactory 
longer term holding for investors who 
seek a fairly generous income return. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Abbott Laboratories A 
Now at 44, stock represents an at- 
tractive growth issue. (Paid $1.85 in 
1954; 90c so far this year.) Sales in 
January and February rose seven per 
cent over the same months in 1954, 
and the uptrend continued during 
March. Foreign sales, which now 
represent 30 per cent of total rev- 
enues, shared in the improvement. 
New drugs introduced since mid- 
1954, such as Tronothane, a surface 
anesthetic ; Compocillin, an oral peni- 
cillin specialty; and Jberol, an anti- 
anemia product, are now contributing 
materially to sales. Further gains are 
expected for Sucaryl, a non-caloric 
sweetener, but growing medical ac- 
ceptance of tetracycline may adversely 
affect demand for Abbott’s broad- 
spectrum antibiotic, Erythrocin. A 
moderate increase in sales and earn- 
ings is thus in prospect for 1955. 


Admiral Corporation C+- 

Stock, now at 27, is a growth spec- 
ulation. (Paid $1 in 1954; 25c so far 
in 1955.) Company continues to make 
progress towards complete automa- 
tion of its radio and TV assembly 
lines. TV models to be introduced 
late in June of this year will include 
sets which have printed circuit panels 
for 75 per cent of the wiring, with 
three major sections assembled auto- 
matically. Both earnings and sales of 
company were off approximately 12 
per cent during the first quarter, com- 
pared with the like 1954 period when 
volume was $55.9 million and net 
per share 64 cents, but are expected 
to improve in the second quarter. 


American Broadcast'g-Paramount C+ 

Shares, now 27, are speculative but 
improving in status. (Pays $1 an- 
nually.) Net earnings of 45 cents per 
common share for the first quarter of 
1955 were almost double the compar- 
able 1954 period, reflecting a substan- 
tial improvement in theatre operations 
and the American Broadcasting Divi- 
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sion (particularly its television net- 
work). Company has contracted with 
Warner Brothers for production of 
39 feature television films to be pre- 
sented over its ABC-TV network 
beginning this autumn. Expansion of 
the number of theatres and further 
reduction of debt and preferred stock 
are likely. Both the company’s theatre 
and television and radio divisions 
should have further sales and earn- 
ings growth over the longer term. 


Central of Georgia Cc 

Shares of this medium-sized re- 
gional railroad, now at 59, are specu- 
lative. (No dividends.) Total rev- 
enues for 1954 declined 7 per cent 
but net income rose slightly to $6.05 
per common share compared with 
$5.94 a year earlier. Revenues for 
1955 are estimated at least 5 per cent 
above 1954 levels and net income 
after fixed charges will exceed 1954 
subtantially. Dividend arrears on 
the preferred stock were cleared in 
December, 1954 and regular quar- 
terly payments have been declared 
for 1955. Initiation of common divi- 
dends is being considered. At March 
31, 1955, the St. Louis San Fran- 
cisco Railway held 23 per cent of the 
total voting shares (both preferred 
and common) of Central of Georgia. 
Since 1947, the railroad’s revenue 
uptrend has outpaced the industry 
average but growth in earnings has 
been below average. 


Filtrol C+ 

A_ speculative issue with some 
growth characteristics; recent price, 
38. (Paid 80c last year; 30c so far 
in 1955.) Following the best year in 
its history in 1954, company’s three 
plants operated at capacity during the 
first quarter of 1955, and net income 
rose to 78 cents a share, from 48 cents 
in the same period a year ago. De- 
mand for Filtrol’s cracking catalysts 
should be further stimulated by ex- 
pected expenditures of $720 million 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


by petroleum refiners for additional 
cracking facilities in 1955. 


General Public Utilities B 

Stock, now at 36, has above aver- 
age growth prospects. (Paid $1.70 
in 1954; 85c so far this year.) Com- 
pany has revised its previous fore- 
cast that 1955 earnings would about 
equal the $2.42 per share reported 
for 1954. It is now expected that net 
will rise about 6 per cent. The 
Philippine properties, controlled by 
Associated Electric Co., a subsidiary, 
and consisting of Manila Electric Co. 
and Escudero Electric Service Co. 
are still up for sale in compliance 
with an S.E.C. order. However, 
company may be able to retain these 
interests if an amendment to the 
Holding Company Act, now pending 
in the House of Representatives, is 
finally passed. Also, tax measures af- 
fecting Philippine exchange may save 
company about $800,000 yearly. A 
special dividend of 5 cents quarterly 
is being regularly paid from these 
profits. 


Green, H. L. B 

Stock, now at 32, yields, 7% on 
$2.25 paid in 1954 and is suitable for 
income, Sales for the fiscal year ended 
January 31 declined slightly from the 
previous year’s peak, reflecting prin- 
cipally lower industrial activity in 
the Atlantic Coast states where 
about 41 per cent of stores are lo- 
cated. Increasing operating expenses 
(particularly wages) and intense 
competition narrowed profit margins 
and earnings dropped to $2.82 per 
share compared with $3.10 a year 
earlier. Despite fairly substantial op- 
erations in growing Canada, Green 
has not outperformed other variety 
chains in recent years. The dividend 
appears secure, however, and modern- 
ization of units and greater emphasis 
upon its Canadian chain should re- 
sult in earnings gains over the longer 
term. 
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Miami Copper C+- 
Company ts a marginal producer 
and stock, at 43, is no more than a 
fair speculation. (Paid $2.50 in 1954 ; 
50c so far in 1955.) Company earned 
only $3.01 per share in 1954 vs. $5.12 
in 1953. Generally higher costs, in- 
cluding wage increases and the per- 
manent shut-down of the Castle Dome 
mine, which entailed moving the plant 
and facilities to the Copper Cities 
property, were chiefly responsible for 
the drop. Interrupted by a month- 
long strike, production began at the 
new site in November. Qre reserves 
are estimated at 32.9 million tons, 
with Government contracts probably 
assuring fair annual profits through 
1962. Company has been searching 
for workable uranium \properties but 
has reached no decision on whether 
the claims surveyed are worth the 
costs of development. 
National Homes be 
A speculative issue in the pre- 
fabricated home field: ‘A’ stock re- 
cently priced at 52. (Paid 5% stock 
thus far in fiscal 1954-55.) Total 
sales for the six months ended De- 
cember 31 rose 68 per cent over the 
corresponding period’ a year earlier 
to a new peak. Earnings jumped to 
$1.57 a share, as against 99 cents in 
the last half of 1953. During all of 
1954, National accounted for 1.9 per 
cent of all non-farm, single family 
dwellings in the United States, up 
from 1.3 per cent in the previous 
year. Daily capacity of the Lafayette, 
Ind., plant is now being expanded 
from about 90 units to 150 units ; and 
a new factory is under construction 
at Tyler, Texas, to serve the South 
and Southwest. The Tyler plant, 
scheduled to start production about 
September 1, will have a daily ca- 
pacity of 90 units which will raise 
National’s total capacity to 290 dwell- 
ings a day. 





*Over-the-counter issues not rated. 


Philadelphia & Reading Coal & Iron C 

Company's highly efficient mining 
methods have not been enough to 
overcome effects of continually 
shrinking markets and stock, now at 
16, is an unattractive speculation. 
(Paid no dividends since 1953.) For 
1954, company reported a deficit 
amounting to $5.20 per common 
share vs. a profit of 7 cents in 1953 
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and $2.01 in 1952. Smaller tonnages, 
resulting from the closing of its high- 
cost deep-mine operations, more than 
offset the cost savings. Nevertheless, 
some near-term improvement is ex- 
pected ; for one thing, company is the 
largest producer of the smaller-size 
industrial coals and, contrary to the 
general trend in anthracite, this mar- 
ket has been actually growing. Re- 
cent market strength in this stock, 
however, is due almost entirely to the 
fact that company has officially an- 
nounced its intention to acquire its 
own shares, using excess funds de- 
rived from depreciation, depletion 
and recovery of deferred coal strip- 
ping expense. 


Plough, Inc. B 

Shares represent a suitable holding 
for income and moderate growth; re- 
cent price 23. (Paid 35c so far in 
1955; 60c im 1954.) Sales and earn- 
ings in 1955 are expected to exceed 
those of last year, when volume rose 
for the ninth consecutive year to a 
record $20.3 million and profits in- 
creased to $1.41 a share, from $1.30 
a year earlier. Plough continued its 
policy of eliminating outdated items 
from its line by discontinuing manu- 
facture of more than 20 products dur- 
ing 1954. Authorized common stock 
has recently been increased to 1.5 mil- 
lion shares from 500,000 shares, the 
additional stock to be used for fur- 
ther acquisition of established brand 
name items. 


Puget Sound Power & Light B 
Stock (38) represents a sound 
growth utility. (Paid $1.60% in 
1954; 86c so far in 1955.) Company 
enjoyed the best earnings in its his- 
tory for 1954 ($2.05 per share), and 
management predicts that 1955 re- 
sults will be even better at $2.20. The 
advent of natural gas service in the 
Puget Sound area, scheduled for the 
summer of 1956, is not expected to 
seriously affect revenues of the exist- 
ing electric utilities. On the contrary, 
it should stimulate industrial growth. 
During 1948-51 company lost 60 per 
cent of its electric business through 
the sale of properties worth $30.5 mil- 
lion to public power districts. But 
1954 net income available to the com- 
mon stock was 26 per cent above the 
1948 level, due primarily to the rapid 
growth of its present service area. 





Smith (Alexander), Inc. Cc 

Now at 13, shares are a specula- 
tion on recovery possibilities. (No 
dividends since 1951.) Sales in 1954 
declined almost 20 per cent from the 
year-earlier level, and operations re- 
sulted in a net loss of $3.9 million, 
exclusive of expenses amounting to 
$2.6 million incurred in liquidating 
the Yonkers plant and other facilities. 
Additional heavy costs involved in re- 
locating operations in the South pro- 
duced unfavorable results in the first 
quarter of 1955, but some improve- 
ment is expected later in the year as 
production is stepped up at the new 
facilities. Resumption of common divi- 
dend payments remains a long-term 
possibility. 


United Shoe Machinery B 

Stock, now at 52, is suitable for in- 
come portfolios. (Yields 4.8% on its 
$2.50 annual dividend.) After a six 
months’ intensive testing program in 
radio and TV plants, company has 
commenced limited production of its 
conveyor-type machines which auto- 
matically assemble parts for printed 
circuits used by the electronics manu- 
facturers. It is also experimenting 
with a complete new line of units de- 
signed to insert other components of 
radio and TV sets, such as resistors, 
capacitors, jumper wires, tube sockets 
and transformers. This new equip- 
ment is reported to be 99.5 per cent 
reliable and is suitable for use in di- 
versified operations. 


Yale & Towne B 

Stock represents @ businessman's 
growth issue; recent price 57. (Pays 
$2 annually.) First quarter ship- 
ments of materials-handling equip- 
ment, hardware and other items were 
about ten per cent higher than in the 
corresponding three months of 1954. 
Consolidated net income of the com- 
pany’s 13 domestic and foreign plants 
in the first quarter is estimated at 
twice that of the same 1954 period 
(71 cents per share). New orders 
are coming in at a rate 28 per cent 
higher than a year ago, and increased 
earnings are expected for full 1955. 
The improved profit position was at- 
tributed to reorganization of the com- 
pany’s domestic hardware business, 
purchase of more efficient machine 
tools, rapid growth of the foreign 
divisions, and a pick-up in demand. 
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Warner-Hudnut and 


Lambert Union Effective 


New company will have diversified interest in pro- 


prietary drug, ethical drug and cosmetics field. 


Merger should strengthen its competitive position 


n March 31, the Warner-Lam- 

bert Pharmaceutical Company 
came into being. The new company 
has net current assets of more than 
$28 million and net plant and prop- 
erty of about $17 million. There are 
2,046,000 shares of common stock 
outstanding and a funded debt of 
about $12.5 million. The company’s 
1955 sales are expected to top the 
$80 odd million which were rung up 
by the two outfits last year from 
pharmaceutical products, cosmetics 
and proprietaries. The new company 
now ranks as one of the nation’s larg- 
est producers of the two latter items. 
It is also important in the ethical 
drug field and has a growing foreign 
business. 

The new concern is the result of 
a merger between Warner-Hudnut, 
Inc., and The Lambert Company. For 
99-year-old Warner-Hudnut the ac- 
quisition strengthens its position in 
the drug industry. Until now about 
half the company’s sales have been 
rung up by drugs, the other half by 
cosmetics. The ethical drug line sold 
by the Warner-Chilcott Laboratories 
division includes antacids, vitamin 
preparations, alkalizers, antihista- 
mines, mineral oil emulsion and peni- 
cillin tablets while the proprietary 
pharmaceuticals and toiletries sold by 
Standard Laboratories consist of vari- 





The Lambert Company 


Earned 
Sales Per Divi- 

(Millions) Share dends Price Range 
1943.. $20.9 $2.76 $2.00 2934—17% 
1944.. 25.0 2.72 200 31%—26 
1945.. 30.9 2.97 2.00 48%—31% 
1946.. 30.2 452 1.87% 68 —38 
1947.. 267 153 2.50 44 —23% 
1948.. 22.7 1.90 1.50 24 —17 
1949.. 21.1 2.29 1.50 2254—17% 
1950.. 25.2 2.94 1.50 25%—1934 
1951.. 28.3 2.45 1.8714 281%4—22 
1952.. 310 2.20 1.50 24 —18% 
1953.. 345 2.62 1.50 25%—19% 
1954.. 33.9 2.71 1.50 33%—21% 


ous liniments, tonics, antiseptics, 
mouth wash, batl*powders, oils, soaps 
and deodorants. 

The Richard Hudnut division puts 
out cosmetic products under popular 
trade names like DuBarry, Chen Yu, 
Yankee Clover, Gemey and Three 
Flowers. In recent months, the com- 
pany has added several new products, 
most important of which may be 
Quick, a new home permanent. There 
are also cosmetics for men. Another 
well-known operation is the DuBarry 
Success School at the Richard Hud- 
nut salon on Manhattan’s Fifth Ave-- 
nue which helps slim milady—and at 
the same time promotes Warner- 
Hudnut cosmetics. 


Decisive Year 


Until 1952 most of Warner-Hud- 
nut’s emphasis was on cosmetics, In 
that year the acquisition of the Malt- 
ine Company (now Chilcott Lab- 
oratories) brought drug sales into 
balance with cosmetics. The ratio 
while better was still not enough for 
Warner-Hudnut officials who wanted 
a good sized piece of the drug busi- 
ness. 

Some of the Warner-Hudnut prod- 
ucts are very well known—Sloan’s 
Liniment for instance. Others are but 
beginning to witness the general mar- 
ket acceptance that may be theirs. This 
is particularly true in the ethical drug 
field where years of research are of 
such tremendous importance. So for 
a more prominent. place in the indus- 
try the company has long been on 
the look-out for a concern whose 
products could be easily assimilated 
into its line, 

The Lambert Company fits nicely. 
Its most important product is Lister- 
ine Antiseptic which is the nation’s 
leading product in that field. Although 
about half of total sales are chalked 
up by proprietaries the company has 
diversified somewhat. This was done 


through the acquisition of Pro-phy- 
lac-tic Brush Company and through 
the purchase of an ethical drug busi- 
ness, now the Harrower Laboratory 
division. The Prolon Plastics division 
makes various products including in- 
dustrial parts. 

The company’s total sales slipped 
last year but it was no fault of Lister- 
ine Antiseptic. That product’s sales 
and profits have climbed continuously 
since 1949 and in fact are growing 
faster than the growth in population 
or disposable income. The lower sales 
resulted from difficulties in the Pro- 
phy-lac-tic Brush and custom-molded 
plastics divisions. 

Earnings, while better than in 1953, 
were not all that was hoped for. The 
trouble was the costs entailed in 
maintaining a consumer demand for 
Listerine Antizyme Tooth Paste. Put 
on the market in 1953 this product is 
yet to be self-sustaining. It was intro- 
duced by Lambert in an effort to re- 
capture a worth-while portion of the 
dentifrice market and is claimed to be 
gradually doing so. 

Through the merger Lambert’s 
products will receive international 
distribution. Warner -Hudnut has 
well-entrenched foreign sales outlets 
which tallied up 32 per cent of its 
1954 sales. Such channels of distri- 
bution plus aggressive advertising and 
hard selling should boost volume. 
Right now and for months to come, 
Warner-Lambert’s big job will be 
the consolidation and integration of 
facilities. Once this is accomplished 
the company will again forcefully 
push the development of new prod- 
ucts and expand into new areas. Be- 
cause of the past soundness and po- 
tentialities of the merged companies, 
the stock appears to have good long- 
term growth possibilities. 





Warner-Hudnut, Inc. 


Earned 
Sales Per Divi- 

(Millions) Share dends Price Range 
1943.. $23.0 $2.42 — 
1944.. 25.1 2.69 _ 
1945.. 27.9 2.80 — 
1946... “32:3 687 — 
1967... BS  @92 ae — 
1948.. 360 2.89 $0.36 — 
eae... ae weal... GM .. «cactrans 
Ws... Wi Be ‘Gs sie. 
1951.. 438 2.93 0.87% 193%—16% 
1952.. 452 196 1.15 207%—15 
1953.. 483 2.52 135 18%—14% 
1954... 503 3.04 160 37 —17 
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A Growing Factor in 


The Electronics Field 


International Tel. & Tel., world-wide manufacturing and 


communications empire, had peak consolidated sales last 


year. Company's growth prospects in electronics are good 


rior to World War II, Interna- 

tional Telephone & Telegraph 
Company was a holding company for 
overseas companies carrying on a 
communications business or engaged 
in manufacturing communications 
equipment. The business carried on 
by the system was, of course, severely 
affected during the war period by 
| property damage and seizures and in 
the postwar years the company has 
had a number of properties (e.g. 
} Czechoslovakia, Hungary, Poland) 
} seized without compensation. 


| Policy Changed 


But since 1946, with the aid of 
funds derived from the sale of prop- 
erty in Spain and Argentina, I. T. 
& T. has accomplished some impor- 
tant objectives. In particular, the 
company has retired part of its debt, 
changed its status from a_ holding 
company to a holding and operating 
company, and acquired several do- 
mestic manufacturing companies. As 
it now stands, the I. T. & T. empire 
principally consists of : 

° Thirty-one separate manufactur- 
ing units in 20 countries. 

¢ Eleven telephone and radio oper- 
ating units, principally in Puerto 
Rico, Cuba, Brazil, Chile, and Peru. 

® Substantial minority holdings in 
manufacturing companies in Sweden, 
Japan, France, and Australia. 

* Three research laboratories 
(England, France, and the U. S.), a 
half-interest in a telephone company 
in Mexico, and a majority interest in 
American Cable & Radio. 

Of total 1954 consolidated net sales 
and operating revenues—amounting 
to nearly $424 million, approximately 
88 per cent was derived from manu- 
facturing operations, nine per cent 
from telephone and radio-telephone 
revenues, and three per cent from 
dividends, interest, and other income. 
The company (which spends about 


APRIL 27, 1955 











we 4 


three per cent of sales on research) 
had 18,500 patents in force through- 
out the world at the end of last year. 

Although profit margins vary from 
country to country, the foreign man- 
ufacturing units of I. T. & T. which 
sell primarily to telephone companies 
and Governments abroad, are well 
established. 

Moreover, the company’s policy of 
expanding domestic manufacturing 
operations has been quite successful 
in the case of Federal Telephone & 
Radio (a small I. T. & T. subsidiary 
in prewar days) and Kellogg Switch- 
board & Supply, acquired in 1952. 
Federal Telephone—now the com- 
pany’s largest domestic manufactur- 
ing unit—is a major supplier of elec- 
tronics and electrical equipment to 
both the military services and private 
industry. Federal is by far the largest 
U. S. producer of selenium rectifiers, 
and also turns out such products as 
magnetic amplifiers, germanium di- 
odes, electronic tubes, and instrument 
landing systems. The company is also 
sole producer of the complete Tacan 
(Tactical Air Navigation) system 
standardized by the Navy and Air 
Force. 

Kellogg Switchboard & Supply, 
which had record sales in 1954, man- 
ufactures and supplies telephone ap- 
paratus and equipment to the domes- 


tic independent telephone industry. 
and to foreign customers as well. It 
also provides interior communications 
systems for factories and business 
offices. 

Not so successful have been the 
I T. & T. ventures into the consumer 
goods field. The Capehart-Farns- 
worth division (home television re- 
ceivers, high-fidelity phonographs, 
radios, etc.) has not done as well as 
had been anticipated. And the Cooler- 
ator division (refrigerators, home 
freezers, and room air conditioners ) 
which was bought from Gibson Re- 
frigerator in 1951 was a fairly con- 
sistent money-loser until it was final- 
ly sold last year to McGraw Electric. 
However, I. T. & T. does not intend 
to abandon consumer products and 
is hopeful that Capehart-F'arnsworth 
will be an important factor in color 
television. 

An important holding of I. T. & T., 
though not consolidated, is the com- 
pany’s 58 per cent interest in Amer- 
ican Cable & Radio, which constitutes 
the largest American international 
cable and radio network. This affiliate 
(whose shares sell around 8 on the 
New York Stock Exchange) earned 
$1.9 million last year and paid I. T. 
& T. $608,042 in dividends. Less 
favorable results were reported for 
the I. T. & T. telephone operating 
subsidiaries. The company points out: 
“With the exception of Puerto Rico, 
development of the corporation’s five 
telephone operating subsidiaries con- 
tinued to be limited in 1954 by earn- 
ings that were inadequate to attract 
new capital for the plant expansion 
necessary to meet the constantly 
growing demand for service.” 


Recent Earnings 


All in all, 1954 was a relatively 
good year for I. T. & T., with im- 
provement in both domestic and for- 
eign manufacturing operations helping 
to offset a small decline in results of 
telephone and radio operations. But 
while consolidated net sales and reve- 
nues were at a new high, because of 
a non-recurring special charge (a 
$2.4 million provision for losses on 
the disposal of the Coolerator division 
assets) consolidated earnings dipped 
to $2.80 per share vs. $3.12 in 1953. 
Parent company earnings were $1.35 
per share last year compared with 
$1.63 in 1953. The latter figures are 
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more indicative of earnings available 
for dividends since consolidated fig- 
ures include earnings in various for- 
eign currencies translated into dollars 
for the purpose of showing over-all 
operating results; yet, some of the 
consolidated earnings cannot be re- 
mitted to the parent company because 
of currency restrictions imposed by 
foreign governments. 

The shares of I. T. & T. tumbled 
from a 1929 high of 149% to a 1932 
low of 25%, and, more recently, sold 
at 31% in 1946 only to plummet to 


7¥% in 1949, Dividends, resumed in 
1951 after a lapse of 18 years, have 
been slowly improving and, with the 
most recent quarterly declaration 
were placed on a $1.20 yearly basis. 
Book value of the 7,176,677 outstand- 
ing common shares is about $47 per 
share on a consolidated basis. 

The fortunes of the company in 
large measure are influenced by the 
course of international trade which, 
in turn, determines whether foreign 
currency earnings will become con- 
vertible into dollars. And while the 


‘cent from domestic 





growing emphasis on domestic manu- 
facturing is all to the good, a sub- 
stantial part of this business is linked 
tc defense spending—though much of 
this is in vital communication and 
navigation equipment. While there are 
obvious risks in a company which de- 
rives about 60 per cent of its earnings 
from foreign subsidiaries and 40 per 
interests, the 
shares (now around 28) are not 
without long term possibilities by 
virtue of the company’s growing 
stake in the electronics field. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS « CHAPTER 33 


How to 


‘ow a long period of years, the 
stock market has undergone in- 
numerable rallies and declines of all 
conceivable degrees of scope and du- 
ration. It would seem logical to as- 
sume that close study of so volumi- 
nous a record would disclose enough 
similarities between a number of 
comparable movements to enable the 
experienced market technician to 
recognize any particular market pat- 
tern as one which has occurred a 
number of times before, and to make 
his predictions accordingly. 

However, there are too many 
variables involved to lend any great 
weight of authority to forecasts made 
on this basis. In order even to ap- 
proach infallibility, the technician 
would be forced to wait for a move 
corresponding in direction, extent, 
duration, volume, market breadth 
and position in the major cycle with 
one or preferably several moves wit- 
nessed in the past—an obvious im- 
possibility. 


Limited Guide 


Previous market action can, how- 
ever, be used as a guide to a limited 
extent. For example, a rally or a 
decline during the course of which 
a large number of individual stocks 
are traded every day is less likely to 
meet an early reversal than one in 
which the market is much less broad. 
Similarly, a minor or intermediate 
move possesses considerably greater 
authority if accompanied by a large 
volume of trading than if share turn- 
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Interpret Market Action 


over is desultory throughout. The 
trend of volume during the course of 
@ move, and its magnitude as com- 
pared with that witnessed during the 
previous month or so, are the impor- 
tant considerations. 

The normal volume pattern at an 
important turning point depends on 
the direction of the turn. Tops are 
usually established on large volume, 
often after an extended period during 
which stocks have fluctuated errati- 
cally without making much progress 
on the upside. Conversely, volume is 
sometimes very small at the end of a 
long decline, indicating a sold out 
condition (as in July, 1932). This 
is undoubtedly the source of the old 
Wall Street adage, “Never sell a dull 
market”—good advice when the ma- 
jor trend is upward, not so good dur- 
ing a bear market when periods of 
dullness usually occur only on tech- 
nical rallies. 

Another reversal pattern sometimes 
witnessed is the selling climax or 
(more rarely) the buying climax wit- 
nessed on a day of large volume when 
stocks continue in the direction of the 
previous move, then turn before the 
day is over and close practically un- 
changed from prices the day before. 

A “line” or “trading range” is es- 
tablished when equity prices move in 
a narrow range over an extended 
period of time. The assumption is 
that the subsequent move will take 
place in the direction in which stocks 
first break out of this “line” but so 
many exceptions to this rule have 





been witnessed that its value is ex- 
tremely doubtful. It may be stated 
with a fair degree of safety, however, 
that the longer prices remain in a 
trading range, the more extensive 
will be the move which does take 
place after it is broken. 


Trend Interpretation 


The most important thing to re- 
member in attempting to interpret 
the action of the market is the direc- 
tion of the major trend. Inexperi- 
enced speculators are often confused 
by minor movements running in the 
opposite direction; they are unable to 
see the forest for the trees. 

Interpreting the action of individu- 
al stocks is even more difficult than 
charting the course of the market as 
a whole. If an issue fails to keep 
pace with others in its group during 
a rally, it may be that its technical 
position is poor and that other equi- 
ties offer more attraction. But before 
jumping to this conclusion, due con- 
sideration should be accorded to a 
number of controlling factors. The 
stock may be a normally tardy per- 
former due to the fact that the com- 
pany it represents does not benefit 
immediately from changes in the 
business situation. The capitalization 
may be so large as to minimize mar- 
ket fluctuations either upward or 
downward. Finally, it should be re- 
membered that low priced stocks or- 
dinarily move farther percentagewise 
in both directions than do higher 
priced issues. 
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Despite ending of Fulbright hearings, market will continue 


to be closely watched for development of similarities with 


1929 conditions. This should help avoid dangerous excesses 


Increased participation by Government in 
economic processes over the past twenty years or 
so has undoubtedly lessened the nation’s vulner- 
ability to potential depression. The fact that both 
of the business letdowns experienced since the close 
of World War II were brief and moderate furnishes 
practical evidence of this. The success achieved so 
far by various stabilizing measures has encouraged 
some groups to demand that the government assume 
the responsibility of preventing even the most 
minor fluctuations, but among those with no axe to 
grind there is great skepticism as to its ability to 
achieve such a goal. 


During the late twenties various specious 
arguments were advanced to prove that we had 
attained the utopia of permanent prosperity. The 
subsequent rude awakening is still sufficiently vivid 
in the memories of most adults to immunize them 
against the possibility of repeating the 1929 mis- 
take. Testimony before the Fulbright inquiry em- 
phasized the many important differences between 
business and market conditions today and those 
which prevailed in 1929, but there was also 
considerable allusion to similarities — or more 
accurately, to the possibility that dangerous simi- 
larities might develop in future. 


Although the hearings have ended, an aware- 


ness of the consequences of previous over-specula- 


tion lingers on not only in published comment on 
the market but also in administrative circles in 
Washington. Federal Reserve authorities may be 
expected to remain sensitive to market move- 
ments, and to react with another hike in margin 
requirements to any evidence of excessive bullish 


enthusiasm such as that which characterized late 
1954. 


In other areas of the economy as well, there 
are potential dangers which are being closely 
watched. Regulation W controlling consumer in- 
stalment credit and Regulation X governing mort- 
gage credit terms expired in 1952, but other 
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measures are available to combat excesses in these 
areas. The rise in interest rates which has been 
permitted in recent months could be carried fur- 
ther if this is considered necessary, and there is 
also a possibility of stiffer FHA and VA appraisals 
and less liberal advance commitments to specula- 
tive builders. 


Since some industries and some geographical 
areas remain relatively depressed, there is little 
likelihood of anti-inflationary action on any large 
scale, but the Administration appears determined 
to avoid boom-and-bust. This attitude improves 
the long range outlook for both business and the 
stock market. With the current major uptrend in 
the latter now approaching the six-year mark, it 
seems over-optimistic to measure its possible future 
life in terms of years, but there is little reason to 
look for a severe decline even when it ends. 


By the time industrial shares had attained the 
present 1314-to-1 price earnings ratio during the 
1921-29 rise (in the fall of 1927), their yields had 
already-fallen io a level equaling the returns on the 
highest grade corporate bonds. Today a margin 
of well over a full point remains, and in absolute 
terms existing yields on stocks are also measurably 
higher than those which have prevailed at the peaks 
of previous bull markets. Accordingly, there is 
still room for further advances, and little need for 
a vertical drop later on. 


Competition is already stiff, and growing more 
so. This factor, and others, suggest concentration 
of equity funds in the shares of the strongest en- 
terprises, but many of these have already been 
exploited to such an extent that they offer little 
attraction. Thus, commitments should be directed 
to those which still show reasonable statistical 
valuations, and to the equities of companies which, 
while not the leaders in their fields, nevertheless 
occupy sound competitive positions and can be 
expected to share in further earnings gains. 

Written April 21, 1955; Allan F. Hussey 
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Hard Goods Buoyant 


Revival in sales of hard goods is reported by 
both Westinghouse Electric and General Electric. 
Westinghouse says that its electric appliance divi- 
sion had an over-all sales gain of 16 per cent dur- 
ing the first quarter over the same 1954 period, 
with major appliances alone about 25 per cent 
ahead. Among portable appliances, vacuum clean- 
ers gained nearly 33 per cent in sales from dis- 
tributors to dealers. Of the eight major appliances, 
food freezers, automatic washers, clothes dryers, 
dish-washers and waste disposers made the greatest 
advances. Sales of refrigerators were up 16 per 
cent, electric ranges about eight per cent. Con- 
tinued strength in appliance sales, not only for 
Westinghouse but for the industry as well, is indi- 
cated for the rest of this year. President Ralph J. 
Cordiner of General Electric told the company’s 
recent annual meeting that sales of consumer 
products made a substantial improvement over the 
1954 period, although shipments of industrial 
products and heavy apparatus were about the same 
as a year earlier. 


Rail Equipment Spending Down 

One industry which is not expected to do as 
well this year as last is railway equipment, since 
estimated rail outlays for new equipment during 
the first half of this year are estimated at nearly 
20 per cent under those of the same 1954 period. 
Including maintenance expense, total outlays will 
be off 14.7 per cent while expenditures on road 
are estimated at four per cent less. Even poorer 
comparisons are expected for the second half. The 
backlog of freight cars on order continues to dwin- 
dle, and March deliveries of 2,833 compare with 
4.823 shipped in the same 1954 month. Most of 
the car builders and other suppliers, however, are 
now fairly well diversified in other lines. One of 
them, the former Pressed Steel Car, is out of the 
business altogether, having become the present 
U. S. Industries, maker of a wide variety of indus- 
trial products plus some ordnance work. 


Toll Road Block 


Planned toll road construction has encountered 
obstacles in several states because of bond approval 
difficulties, both legal and political. Questions re- 
garding financing and the outlined routes have 
been raised at every turn. Work will be indefinitely 
delayed in Connecticut, which is mulling over the 
terms of a $100 million issue; in Michigan, which 
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has a $194 million north-south project; in Indiana, 
where a $178 million issue had been scheduled 
for early 1955, and in Texas which had scheduled 
a $58.5 million issue for its Dallas-Fort Worth 
project. In Florida, the Jacksonville-Ft. Pierce sec- 
tion of that state’s proposed north-south turnpike 
seems hopelessly bogged down in politics. Other 
delays have developed in Illinois, Virginia and 
Oklahoma, and the total amount held up is said 
to be close to $1.5 billion. Only turnpike financing 
floated during the first quarter was a secondary 
issue of $34 million for the New Jersey Turnpike 
Authority to widen its lucrative north-south high- 
way. With several billion in new financing planned 
for future months, problems may still arise in get- 
ting it all in provided the states which are delaying 
their projects finally decide to act. 


Boating Bonanza 


The American public will spend nearly $130 
million for 500,000 new outboard motors in 1955, 
predicts President H. B. Atwater of Scott-Atwater 
Manufacturing Company, a leading producer of 
outboard motors. These figures would represent 
the highest dollar volume in the history of the 
industry and the biggest unit volume since 1948. 
Last year, an estimated 25 million persons spent 
more than $1 billion for boating equipment, main- 
tenance, etc., of which $107 million went for 440,- 
000 new outboards. All told, some 30 million per- 
sons are expected to participate in boating activi- 
ties in 1955—more than in any other sport. Besides 
Scott-Atwater, other factors in the outboard motor 
field include Outboard Marine & Manufacturing 
and Oliver Corporation. 


Films for TV 


The growing list of movie companies active in 
the production of films for TV showing has been 
expanded by the entry of Warner Brothers in the 
field. Other studios producing movies for televi- 
sion include Walt Disney Productions, 20th Cen- 
tury-Fox, and Columbia Pictures. The films for 
TV business is growing rapidly, as indicated by 
the fact that a Columbia Pictures subsidiary has 
already grossed $6 million yearly from its produc- 
tion activities. Herbert J. Yates, head of Republic 
Pictures, recently declared at the company’s annual 
meeting that Republic might stop production for 
the theatres and concentrate on the TV market if 
longer playing time and higher rentals could not 
be obtained for its feature films in the theatres. 
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What's In A Name? 


Corporations, like humans, change their names 
for many different reasons. Sometimes the aim is 
to more fully reflect the basic operations in which 
the firm is engaged. At other times the objective 
is simply brevity, and in some instances the idea 
is to link the corporate title with a company’s 
branded products. The latter purpose was the moti- 
vating factor in the proposed switch by Socony- 
Vacuum Oil to Socony Mobil Oil Company. The 
name change by Union Sulphur & Oil to Union Oil 
& Gas, on the other hand, is intended to give recog- 
nition to the fact that the company no longer 
operates sulphur properties. American Locomotive 
is now Alco Products by virtue of its expanded 
activities. And in the case of Consolidated Gas 
Electric Light & Power of Baltimore, the adoption 
of the name Baltimore Gas & Electric appears justi- 
fied on the grounds of breath-saving alone. 


Oil Quota Cut 


The Texas Railroad Commission has cut the 
state’s allowable crude oil production for the month 
of May by about six per cent to 3.1 million barrels 
daily. This move, aimed at preventing an over- 
supply of petroleum products such as that which 
occurred last year, follows warnings that oil stocks 
may be approaching a burdensome level. Some 
Texas producers blame the present situation on 
excessive crude oil imports. However, the major 
international oil companies have indicated their 
willingness to abide by the recommendations made 
recently by the President’s Cabinet Committee. The 
Committee favors voluntary controls on imports, 
and recommends that the proportion of imported 
crude to domestic production should not exceed the 
proportion which prevailed last year. 





Record Cosmetics Sales 


Retail sales of perfumes, cosmetics, and other 
toilet preparations (excluding toilet soaps) reached 
a new high of $1.1 billion in 1954, up 6.4 per cent 
over 1953 dollar volume, according to the Toilet 
Goods Association. Increases in sales were spread 
over a wide range of products with such items as 
hair lacquer sprays and aerosol shaving creams 
showing gains. However, dentifrices showed a loss 
in volume for the first time in many years. 


C.C.C. Losses 


A new record for losses resulting from the price 
support of farm products has already been rung up 
although the 1955 fiscal year does not end until 
June 30. The Commodity Credit Corporation lost 
$429.6 million in the first eight months of the cur- 
rent year as compared with a loss of $419.4 million 
in all of fiscal 1954. These losses result chiefly 
from unloading farm surpluses for less than it 
costs to buy and store them. For instance, so far 
this fiscal year the Government has received $710 
million from disposing of farm products which had 
cost $1.1 billion to purchase and keep in storage. 
A loss of $158 million came from dairy products, 
$86 million from wheat. 


Latest Market Statistics 


April 20 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ...... 13.71 10.42 
SE Sadi eas wea 11.73 7.34 
TP A a vee dss 16.48 13.90 
* Average Yields 
50 Industrials ...... 4.06% 5.24% 
A oo ao She 4.52 6.29 
20 UC ... «55s. 4.53 4.96 
GO Btecte 2.265505: 4.14 5.24 
*Standard & Poor’s Corporation; see also page 36. 


HOW THE MARKET MOVES 
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SELECTED ISSUES 
















Issues listed do not constitute all the recommendations 


made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices, nor as short term recom- 











mendations. Notice is given— together with reasons for 
the change when issues on this page are dropped from 

the list. Purchases should be made only when consistent Q 
with the policies outlined on the Market Outlook page. 










Bonds 


These bonds are of sound quality, suitable for inclusion 





in conservative portfolios. Net yields generally indicate 


the investment caliber of individual issues. 


Recent 


Price 
U. S. Gov’t 244s, 1972-67.......... 96 


American Tel. & Tel. 234s, 1975.... 95 
Atlantic Coast Line gen. 444s, 1964. 107 


Beneficial Loan 2%4s, 1961......... 97 
Chicago, Burlington & Quincy 3%s, 

BD: *sdthicandecisnamimeaewne 101 
Cities Service 3s, 1977.......0.000 98 
Commonwealth Edison 2%4s, 1999.. 91 
Oklahoma Gas & El. 2%4s, 1975..... 93 
Pacific Tel. & Tel. deb. 234s, 1985.. 92 
Southern Pacific Co. 444s, 1969.... 107 
Southwestern Gas & El. 3%4s, 1970.. 101 
West Penn Electric 3%4s, 1974..... 102 


Preferred Stocks 


Net 
Yield 
2.80% 
3.08 
3.58 
3.05 


3.08 
3.13 
3.13 
3.23 
3.16 
3.85 
3.17 
3.36 


Cali 

Price 
Not 
104 
Not 
100% 


105 
100 
103 
10236 
105 
105 
103% 
104.4 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent 


Price 
American Sugar Ref. 7% cum...... 143 
Associated Dry Goods 544% lst cum. 109 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 60 
Champion Paper $4.50 cum......... 106 
Public Service E&G $1.40 cum. conv. 32 
Reading 4% lst par $50 non-cum... 42 
Wheeling Steel $5 Cum............ 102 


Long Term Growth Stocks 


Yield Price 
4.90% Not 
4.82 110 
4.17 Not 
4.25 106 
4.37 (1960) 
4.76 50 
4.90 105 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


-- Dividends—, Recent 


1953 1954 Price 
De SEE voc cikcewssecce *$1.00 $1.00 49 
El Paso Natural Gas......... *1.60 2.00 50 
General Foods .oice.5 cess ces 265 215 “4 
Standard Oil of California.... 3.00 *3.00 80 
Union Carbide & Carbon...... 2.50 2.550 93 
Wnited Air danes. .i..65640005 150: 150 -“s7 
‘Westinghouse Electric ........ 2.00 2.50 79 





*Also paid stock. tBased on current quarterly rate. 
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Yield 


2.0% 
4.0 
$3.6 
3.8 
2.7 
3.2 
3.2 









Common Stocks for Income 





Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 









r- Dividends —, Recent 
1953 1954 Price Yield 











































American Tel. & Tel.......... $9.00 $9.00 181 50% 
Bethe COMMON ond sciccccseae 2.80 *280 64 44 
Columbia Gas System......... 0.90 090 16 5.6 
Consolidated Edison .......... 2.30 240 51 4.7 
= eee 3.00 3.00 53 5.7 
Louisville & Nashville......... 5.00 5.00 8 5.9 
MacAndrews & Forbes........ 3.00 3.00 51 59 
May Department Stores....... 180 180 37 48 
WERRVENO MOD cc scccendcicesss 180 180 34 5.2 
Pacific Gas & Electric......... 205 220 47 4.7 
Pacific Lighting ...0s.0sccss 1.62% 2.0 4 5.0 
ge | 300 300 40 7.5 
Samba GOO cc cecscinssss 240 240 45 53 
Socony-Vacuum Oil ........... 22 22 S% 42 
Southern California Edison.... 2.00 200 50 748 
Oe rrr 1.70 215 4 5.4 
LL ee 2.00 225 48 4.7 
Dee GON a 60k kee ke Ui 3.40 3.75 100 3.7 
Union Pacific Railroad........ 6.00 600 175 3.4 
Walgreen Company .......... 17 180 2 55 
West Penn Electric........... 110 115 25 748 











*Also paid stock. {Based on current quarterly rate. 






Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


c- Dividends—, Recent Q 

1953 1954 Price Yield 
A BWR - sc 0cs caver seswis $3.00 $3.00 55 5.5% 
Bethlehem Steel .............. 400 5.75 136 §4.4 
Brooklyn Union Gas.......... 150 160 34 75.2 
Clete, PURE dn ansdcscccccs 250 250 4 5.7 
Container Corporation ........ 220 250 67 45 
Flintkote Company ........... 200 3.00 42 $6.0 
General Motors ............-. 400 5.00 99 5.1 
Glidden Company ............ 200 200 41 49 
Kennecott Copper ............ 600 600 109 5.5 
Olin Mathieson Chemical...... 200 *2.00 56 3.6 
Simmons Company ........... 250 250 43 58 
ee a rics 2.60 260 55 4.7 
a errr cre ess 3.00 300 84 748 
Worthington Corporation ..... 2.00 250 57 44 





*Also paid stock. fBased en current quarterly rate. {Based 
on $2.50 actual annual basis. §Based on $6 indicated annual 
payment. 
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1954 


1954 surpassed all 
previous records in sales 
of gas and electricity, 
gross operating revenue 


and number of 


customers served. 


Highlights OF THE YEAR'S OPERATIONS 


Gross operating revenues from all 
sources reached a new peak of $386,- 
244,000 and exceeded those of the pre- 
vious year by $22,139,000, or 6.1%. In 
addition, miscellaneous income am unt- 
ed to $1,035,000, consisting principally 
of dividends from subsidiary companies. 


Sales of electricity to customers totaled 
15,042,000,000 kilowatt-hours, or 1.8% 
over those of the previous year. In 
addition, we delivered for the account 
of others 943,000,000 kilowatt-hours. 
Combined sales to customers and de- 
liveries for others exceeded those of 


1953 by 5.0%. 


Sales of gas to our customers totaled 
243,508,000,000 cubic feet, an increase 
of 16,455,000,000 cubic feet, or 7.2%. 
In addition, 71,092,000,000 cubic feet 
of gas was transported for use in our 
steam-electric generating plants and 
for other Company uses. 











( If you’d like to know more about P. G. and E. write: 







At the year-end we were supplying 
service to 2,973,590 customers in all 
branches of our operations. The net 
gain for the year was 244,422, of which 
139,642 were acquired on August 31, 
1954, as a result of the merger of Coast 
Counties Gas and Electric Company. 


We experienced a further gain in the 
number of stockholders participating 
in our ownership. At the year-end we 
had 217,336 stockholders of record, a 
gain of 10,253 for the year. Of the total, 
88,259 were preferred stockholders and 
129,077 common stockholders. 


Control of Pacific Public Service Com- 
pany was acquired in February 1954. 
The company and its principal sub- 
sidiary, Coast Counties Gas and Elec- 
tric Company, were merged into this 
Company on July 30, 1954 and August 
31, 1954, respectively. 


Expenditures for expanding and enlarg- 
ing our facilities totaled $170,933,000 
for the year, or about $26,000,000 be- 
low the peak established in the previous 
year. A further reduction in these ex- 
penditures is anticipated in 1955. 


kK. C. Christensen, Treasurer, 245 Market St., San 
Francisco 6, California for a copy of our Annual Report. 


Pacific Gas and Electric Company 


245 MARKET STREET « SAN FRANCISCO 6, CALIFORNIA 









P.G.&E. Serves 46 of California’s 58 Counties... 


Me 
Re 
be i 


In order to offset the higher cost of 
out-of-state gas purchased by the Com- 
pany, higher gas rates estimated to 
increase our gross revenues $7,073,000 
annually were placed in effect on De- 
cember 1, 1954. On a full year’s basis, 
this increase will add about 20 cents a 
share to our earnings. 


Bonds and preferred stock with an ag- 
gregate par value of $85,000,000 were 
sold to finance our continuing construc- 
tion program. About 681,000 shares of 
common stock and 72,000 shares of 
preferred stock were issued in exchange 
for securities of acquired companies. A 
$65,000,000 bond issue was sold to re- 


fund our outstanding Series V bonds. 


Net earnings for the common stock 
amounted to $2.89 a share compared 
with $3.12 in the previous year, both 
based on the average number of shares 
outstanding in the respective periods. 
Based on end-of-period shares out- 
standing, our earnings were $2.88 a 
share compared with $2.82 a share in 
the previous year. 






PRESIDENT 








FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


jinue to do so. confident in its belief that as long as it clings to 


this ideal it can count upen the support of the investing public 


... LOUIS GUENTHER, Publisher, 1902-1953 


Back to Normal 


Derinc A PERIOD of 27 
months, marked by four changes in 
the rediscount rates of Federal Re- 
serve Banks, some significant changes 
have taken place in the nation’s econ- 
omy. In mid-January 1953, when 
the Reserve Board authorized an ad- 
vance to two per cent in the New 
York bank rate, the action mani- 
festly was designed as a control meas- 
ure. Danger signals were flying that 
indicated the likelihood of a boom 
getting out of hand. Other actions 
lollowed, most important being a cut- 
back in defense spending by the Gov- 
ernment. In its action on the redis- 
count rate a week or so ago the Board 
obviously was following the law of 
supply and demand rather than at- 
tempting to direct economic activities 
into new channels. 
ing had increased. 

Meanwhile much of the slack in in- 
dustrial activity caused by the 1954 
reduction in defense orders has been 
taken up by increasing orders for 
products and services needed in 
everyday civilian use. While prices 
in the bond and stock markets may 
undergo some readjustment, the im- 
plications of the Reserve Board’s 
action are more bullish than bearish. 
Fiscal authorities are committed to a 
long-range policy of keeping the 
money reservoir filled to provide for 
growth. Obviously, they believe that 
the nation’s economic health is suf- 
ficiently good that the tonic of ex- 
ceedingly cheap money no longer is 
needed. In brief, the economy is back 
to normal. 


Business borrow- 


Rising Population 


CENSUS BUREAU statis- 
ticians are probably sympathetic with 
Weather Bureau scientists, for the 
18 


former also have trouble in predicting 
the future. For the decade 1940-1950, 
for instance, the Census Bureau in its 
advance projections had estimated a 
population increase of eight million. 
Instead, the actual gain was more 
than 19 million. Marriages were fewer 
than in the preceding generation, but 
the children born in the depression 
era tricked the statisticians by mar- 
rying earlier and having larger 
families. The rate of population 
growth has continued; now around 
169 million, a 180 million total is not 
unlikely by 1960. 

Viewed against this background of 
growth, concern over the dawning 
Age of Automation should prove 
groundless. Instead of the need of 
finding employment for our increas- 
ing labor force, the job before indus- 
try and labor may well prove that of 
producing enough goods and services 
to take care of the rapidly rising 
population. 


Major Upheaval 


ONE REASON WHY, per- 
haps, the perplexed leaders of Com- 


munism in the Kremlin find the 
United States an irritating performer 
is because this country refuses to con- 
form with the design for capitalistic 
disaster laid down by Marx and 
Lenin. The United States is not static 
and even has its revolutions. One 
that is continuing has been described 
by Kenneth E. Black, president of 
The Home Insurance Company, as a 
“major overthrow of an established 
order.” The impact of this revolu- 
tion has been felt everywhere; its 
nature has been described by Mr. 
Black as follows: 

“T refer to the rise of the huge new, 
moneyed class, specifically the grow- 
ing family unit with cash income after 


taxes of $4,000 to $7,500. In a little 


over 25 years, the number of family 
units in this group has increased by 
about 225 per cent; in the last eigh’ 
years by about 40 per cent. The 1% 
million family units now in_ thi: 
bracket comprise more than a thir 
of all family units in the country anc 
receive over $90 billion cash annuall, 
or more than two-fifths of all spend 
able income.” 


Fruits of Research 


Two FieLps in which 
FINANCIAL Wortp readers have 
substantial investment interests, so a 
recent survey showed, are the oil and 
chemical industries. Their strong 
growth position is, of course, one rea- 
son. Another compelling reason may 
be illustrated by two upcoming events 
of next month. On May 11, a bronze 
plaque commemorating a historic re- 
port of a Yale professor, Benjamin 
Silliman, Jr., will be presented to the 
University at the midyear meeting of 
the Division of Refining of the 
American Petroleum Institute in St. 
Louis. Five days later the Manufac- 
turing Chemists will inaugurate 
Chemical Progress Week. 

The famous Silliman report, dated 
April 16, 1855, was the turning point 
in the American petroleum industry. 
The scientist reported that “rock oil” 
discovered in Pennsylvania among 
cther things constituted a raw mate- 
rial from which “many valuable 
products” could be manufactured. His 
report encouraged the investment oi 
capital in a drilling operation that 
brought into production the world’s 
first commercial oil well in 1859 on 
the property of a farmer near Titus- 
ville, Col. E. L. Drake. A principal 
industry that has utilized the “rock 
oil” to produce “many valuable prod- 
ucts” is, of course, the chemical in- 
dustry. Both rely upon research. 
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GIDDINGS & LEWIS Machine Tool Company 


FOND DU LAC, WISCONSIN 
























































Reports on its 95th year 
... the best in its history 


arnings in 1954 totaled $1,756,455, highest in our 95-year history, topping the previous 
ecord income of $1,645,444 in 1953. Shipments decreased to $26,779,370 due principally to 
1e elimination of subcontracting. Our record net income resulted from near capacity opera- 
ons plus relief from excess profits taxes. Earnings equaled $4.88 a share of common stock, ; 
a heavy-duty machine tools— 
vorking capital increased by $1,803,791, and notes payable to the U. S. Government and to - 
anks totaling $6,412,216 were paid off in full. Stockholders’ equity or book net worth at Horizontal Boring, Drilling and 
ear end was $10,009,791, or $27.80 a share. Now that Korean defense requirements have 
een met, we are directing our efforts toward a return to a more normal operation. Our new 
esigns, increased development of special machines, and the need for our equipment all f 2 
es ee ; Housing and Openside Planers ; 
aint to a solid future for Giddings & Lewis. 


WCoLjot. , Rar Planer Type Milling Machines ; 





Builders of the world’s finest 









Milling Machines—table, floor and 
planer types; Hypro Double 








Vertical Boring Mills ; 








and Davis Cutting Tools 
Simplified Statement of Income and Expense 1954 
1954 % 
We have charged our Customers for goods shipped to them. $26,779,370 100.00 
EXPENSES: 
PEE BGs TN hoses nis Se den Cds oeawdee seatires $ 6,995,558 26.12 
Raw Materials, Purchased Parts, Services and Supplies... 8,787,101 32.81 
Heat, Power, Tools, Depreciation, Etc..............025 4,638,256 17.32 
COTTE ee 2,165,949 8.09 
Federal, State and Local TAnS «oo viccccdccassccceseds 2,436,051 9.10 
Bo Pree eee eee $25,022,915 93.44 whe A 
Net Income for the year..........cccceceeeeee $ 1,756,455 6.56 From 250 ton milling machines 
NET INCOME DISTRIBUTED AS FOLLOWS: i to precision cutting tools, G&L products 
Dividends (Paid to Stockholders for use of their money). $ 672,000 2.51 are basic to modern mass production 
Balance of Net income Retained to Finance Future 
Developments, Plant Improvements, etc.............. 1,084,455 _ 4.05 
et Bison (0F thE VORP. 0k 6 ccc dcccsiccewceess $ 1,756,455 — 6.56 











ASSETS 


CURRENT ASSETS: 





Gs reece ag cia Had acara cae ee Sad Saleen da GLa awe Che eee Came tad bewae tareeh Excited tunes $ 2,416,442 
PICCOMINGS FOCCENR ne CHIE TERCEVE OF DIO ooo aie. o eo idie cic ccdaeams sees eeeedeiecacccdeacdceodoenedwknnnde 2,210,810 
PeUberesraes, OU CG TO WEP Oe CORE OF INGIUE so. 5 ios 6 ne 6556 b So hc kha eka Weed SS Haw or ohh Kha ok who wibw RRR 6,784,280 
Rte CONNIE ri Seine a-5 Pena kth ec Wein dina sue ema hae e Rewae a eee ahaa cab elbla we Cae ee 2G ee eR whs 97,491 
ORME DE NOUN Ps a Carn gh Obs Secale cela eldae, bola ockas Oe REAM Sad Cha meh dae uke ed eenwe tia $11,509,023 
Oiiier assets, fe iSUCANIGE Aid SUMITY INWOSITIGINS 5.6.0 o occ cis cccccsdacddeviecce caccededucesaccecececcs 153,345 
PLODUELY, Pemeie: Clty QUI BU COGN sag. o5 Ski aie bbckcecis Vnwee deamececees Wauardcctasecttoceukeses $7,560,969 
Less: Accumulated depreciation and amortization.......... 0... cc cece cece cc ccccccccccccuccececes 4,368,073 3,192,896 
PORERE CepANTUGD BE CONE, | TOSS ANIIORURAININ oa oo sooo 66 soi oh sinned cca tale dowedede.wenédewisacacdxiesresien 78,331 
PCN ois ns cn ce gas Aer eatin Ge EUs Voices Dende b xkbe owe Raweakendeiveles 284,748 
$15,218,343 
CURRENT LIABILITIES: 
PROMINES Leh aie Bat os arse ds Cede eae SNe Lea e What a dewns wade Waweeeecédvia eibaleie beceuecia $ 1,101,256 
RUN NONT CU INUNNE a order he eer ee cla sare Aye BN Rcieid bw ek RE Me ee id ota Se a ale we oan Si 2,020,022 
Wee NINE SIN GE Sarena OU Non calls a5 oral eral a Mao WR aie awe w alelele en wa OR TERS US ee eto eea 246,821 
; ieneety etree SUNN ONDE yk cee oes So ik 5 bb araateradid Aa Rae eae wih RE Cie 212,876 
PPC ONE SONG COUN ORCA MIUINED S 55) 5. 2'0's w/a dsc SUS Lae wK SSeS catia wuoeiaw Ke vaeneedkamadieusenivecier 487,577 
UN mene Cee CH IRI IIE OS 8 sic Sd oo sewed Wy ala He Ss Rhe wm eR Ete wee eay ae oo eee ke ob emeaeend! 434,000 
) TN 55 00a a bisa eX inn cndnansdadesnabeebubsnieniaNaaiesnaaeadsarinaeens $ 4,502,552 
' LONG TERM DEBT: 
4% first mortgage notes, due annually in installments of $170,000 on July 1, 1956 and 1959, inclusive, 
ME MAEM HT RMN gee RE Se has) o Saad Od DOM Neo ao ek CREE CRED hae whi eet ge 706,000 
STOCKHOLDERS’ EQUITY: 
Common stock, $2.00 par value: 
i Authorized, 400,000 shares (increased to 750,000 shares in February 1955) 
] ; SUN ON ENNIS IE TOI SUUINON sc.) ar acu writs ooo uc/sicew cla anew enraead ee ba dbeueel ce dukawsnncbndids $ 720,000 
F : Surplus: 
OMENS cuidate Raed erica t Wane Ri ee ERE eek eae Ren SCREAMED AD dea ee WWE Cae ied aed nkaeaaeea 2,634,607 
AUIS orth oA Ree ee ee as Saved bac own Wore eed met Oe wee RUGe whe Rakes a ae a cots cxdar sea 6,655,184 10,009,791 





$15,218,343 






COPIES OF THE COMPLETE 1954 ANNUAL REPORT WILL BE FURNISHED ON REQUEST AT THE COMPANY'S OFFICE IN FOND DU LAC, WISCONSIN 
| CRIES NO A ea TaN aR IR IER ARE IRR: UE is URMRIDS RRR iene 


Washington Newsletter 





Presidential suggestion to help sell small municipal bond 


issues gains backing—Notes on minimum wage laws—Public 


benefits from financial risk taken by "Salk group" companies 


WASHINGTON, D. C. — At long 
last, a suggestion by the President 
lor helping to sell small municipal 
bond issues is winning support. In 
his economic report several months 
ago, Eisenhower proposed that in- 
vestment trusts with portfolios con- 
sisting mainly of exempts be allowed 
to pass on the exemption to their own 
stockholders. Somehow, the Ways 
and Means Committee never got 
around to considering such a bill and 
the whole idea was forgotten. 

The National Planning Associa- 
tion, which makes a business of pub- 
lishing pamphlets on such subjects, 
has just endorsed the proposal, which 
might stir up a Congressman to in- 
troduce and push a bill. Nobody 
has done so yet. The point is that 
the high tax bracket investors to 
whom exempt bonds appeal ordinar- 
ily don’t feel like spending their time 
analyzing obscure issues; neither do 
trustees. Yet after all, they can buy 
bonds everybody has heard of. But 
a trust manager would make it his 
business to look for. bargains, getting 
higher yields than those of well 
known cities. 

During the ‘thirties, there was a 
campaign by western utilities to 
change the constitution so as to get 
rid of the exemption; they were 
afraid of municipal power. Nobody 
talks about that any more. If the 
Committee held hearings, it’s doubt- 
ful that there’d be any outright op- 
position on the ground that local 
governments compete with business. 
The Association stays neutral on that 
issue; it says that it just wants to 
give small as well as large govern- 
ments the benefit of tax law. 


The latest Hoover Commission 
proposal may get prompter action 
than the others that have been made. 
It deals with surplus property—the 
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huge inventories the departments, es- 
pecially Armed Services, accumulate 
—and proposes means for selling 
them. According to the report, in- 
ventories of the kind mostly rot in 
warehouses. 


Retailers have been worried that 
the Labor Department would propose 
minimum wage laws for them, but in 
effect the Department ducked the 
question. It proposes that there be 
a minimum for interstate chains. 
There was no suggestion of a return 
to the old law under which exemp- 
tion was based on size of the enter- 
prise. Although there are few such 
chains, the Labor Department says, 
those few do a large part of the hiring. 

According to union spokesmen, 
scales below the minimum are mostly 
paid precisely by storekeepers the 
amended law would not touch: pro- 
prietors of unit stores or of local 
chains. The larger chain systems 
spreading over several states gener- 
ally meet the proposed scale. So if 
the Department’s recommendation is 
accepted, they won't be affected 
much. 

Senate Committee members may 
not be satisfied with the Administra- 
tion proposal. For several weeks 
there have been suggestions that 
scales be imposed on local business 
wherever there’s no Constitutional 
question. This would bring on a 
fight with the powerful lobbies repre- 
senting the various unit retailers. 


The traditional division between 
North and South over tariffs seems 
to have been superseded by difference 
over pay scales. Southern Senators 
no longer insist on uniformly low tar- 
iffs but, like their northern col- 
leagues, want specified exceptions. 
They are concerned about applying 
a new 90-cent per hour scale to their 





own territory. Tor the time beiny, 
however, Southern Senators rely on 
the courts. 


Drug companies in what miglit 
be called the “Salk group” earned 
their temporary monopoly of polio 
vaccine. As the tests were being 
conducted they manufactured  vac- 
cine, which they sold to the founda- 
tion at cost. They made commercial 
vaccine at the same time. In doing 
so, they took the obvious risk that 
the stuff might prove a flop. 

The sales manager of one of the 
drug houses, recently in Washing- 
ton, considered that in stockpiling the 
vaccine his company had a pretty sure 
thing. Obviously, this was not the 
point of view of the discoverers 
and researchers; otherwise, there 
wouldn’t have been much point in 
making so elaborate a statistical check. 


There’s a great deal of concern 
among Senators and Congressmen 
which partly reflects the letters they 
get about the accumulation of atomic 
radiation. The insistence of the 
Atomic Energy Commission _ that 
there’s nothing to worry about is in- 
terpreted as ordinary institutional 
bias. What Agency admits that it is 
doing something that one should 
worry about? Various resolutions 
have been introduced, designed, ulti- 
mately, to stop test bombings. This 
would probably stop manufacture too. 

There is no information on how 
much of the uranium supply goes into 
bombs as compared with other pro - 
ects. Presumably, most of it does. 
Were an agreement to give up suc! 
tests actually negotiated, the uraniu:1 
market might nosedive. 

Jerome Shoenfe d 
FINANCIAL WORL) 
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CONTINENTAL 
OIL COMPANY 
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HIGHLIGHTS OF OPERATIONS a 
FINANCIAL 1954 1953 
Net Earnings: Total $41,683,189 $40,874,666 
Per Share $4.28 $4.20 
Dividends: Total $25,341,108 $25,315,104 
Per Share $2.60 $2.60 
Capital Expenditures $100,043,648 $84,967,702 
OPERATING (Barrels Daily) 
Net Crude Oil Production 125,520 118,896 
Refinery Runs at Own Plants 
For Continental’s Account 125,479 114,722 
By Continental for Others em orery 
Crude Oil Processed 
For Continental by Others 8,679 16,145 
Sales of Refined Products 155,418 145,348 na 

















Continental Oil Company’s oil production, refinery runs and 
sales of refined products during 1954 were the highest in the 
Company’s history. 

Gross income exceeded half a billion dollars for the first 
time. Net earnings for the year were $41.7 million, or $4.28 
per share, as compared with $40.9 million, or $4.20 per share, 
in 1953. 

Through Continental’s own exploratory drilling operations 
and its participation in such activity of others, 94 new gas 
and oil reservoirs were discovered. Additions to reserves of 
crude oil and natural gas exceeded the amounts produced 
during 1954. 

Hupson’s Bay Ort anp Gas Company Limirep (the Cana- 
dian affiliate in which Continental owns a 75° interest) last 
year reported most encouraging increases in reserves of crude 
oil and natural gas, and in its crude oil production. 

CAPITAL EXPENDITURES FOR 1954 

As part of its long-range development program, Continen- 
tal’s capital expenditure for 1954 aggregated $100 million 
and were 17.7% greater than those for 1953. Outlays for ex- 
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ploration and development amounted to $71.5 million, an 
increase of $14.2 million, or 24.7%, over similar expenditures 
in. 1953. Such outlays for manufacturing facilities, however, 
were $5 million less than the year before. This decrease par- 
tially offset increased capital expenditures in all other phases 
of Continental’s operations. 

OFFSHORE ACTIVITIES 

Continental is a member of two groups actively engaged 
in exploring for and producing oil and gas in the Gulf of 
Mexico. In one group, the Company holds a 37.5% interest. 
It acts as operator of the other group, in which it holds a 
259% interest. Continental’s combined leaseholdings at year’s 
end in the areas off Texas and Louisiana were equivalent to 
more than 162,000 net acres, of which 31,000 net acres were 
classified as producing. 

During 1954, the groups drilled in water off Louisiana a 
combined total of 16 exploratory wells, of which 11 were 
successful. As most of these wells penetrated several produc- 
tive formations, 11 new oil reservoirs and 14 new gas reser- 
voirs were discovered. 

Seventeen development wells were drilled by Continental 
and associates in the Louisiana offshore area in 1954, and 7 
additional wells were started but had not been completed by 
December 31st. As of that date, the Company owned interests 
in 37 producing oil and gas wells and 14 shut-in gas wells. 

Continental’s net production from the offshore area av- 
eraged 1,836 barrels per day during the year, and was 
45.6% higher than in 1953, despite sharp reductions in 
production allowables, 
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CONTINENTAL OIL COMPANY 
Box 2197, Dept. W, Housten 1, Texas 














Gentlemen: Please send me a copy of your 
1954 Annual Report to Stockholders. 


















Name 









Address 

















New-Business Brevities 





Chemicals . . . 

Described as a “liquid tile” is a 
product called Glascote which is ap- 
plied with brush, roller or spray gun 
to porous surfaces, and dries to a 
tough tile-like finish—introduced by 
Ev-R-Shield Products, Inc., Glascote 
is a plastic formulation embodying a 
hardening agent that acts chemically 
to “bake” the original liquid to a tile 
finish... . A versatile plastic bonding 
material applicable with a brush sets 
permanently to hold concrete to con- 
crete, brick, glass, steel and iron— 
called Inlaycrete by Garland Com- 
pany, it may be used without rough- 
ing the surfaces intended to be 
bonded. . . . Add to the list of soil 
conditioners you may already be ac- 
quainted with, a new product trade- 
named Glorion by Soil Builders In- 
ternational Corporation—it’s said to 






















Opening 
an account 


Our valuable booklet — yours 
for the asking —explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. * Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions. 
* The booklet also defines a 
number of stock market terms, 





| We will mail your copy with- 
' out obligation. Write for 
Booklet F-21. 
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rebuild and condition the soil during 
the fertilization process. . . . Broad- 
way Maintenance Company has a 
new plastic compound called Veon 
which is said to outlast paint 5-to-1 
for traffic marking purposes—more- 
over, it dries almost instantaneously 
so that lanes may be laid without 
snarling traffic. Typed copy 
for photo-offset reproduction may be 
more easily corrected with the devel- 
opment of an opaque white fluid for 
the purpose by Battelle Memorial In- 
stitute—the fluid doesn’t flake or 
crack when dry, and blends so per- 
fectly that corrections are almost im- 
possible to distinguish. 


Construction... 

The clatter of riveting was conspic- 
uously absent in the recent construc- 
tion of an 18-story apartment building 
in New York City where high 
strength bolts were utilized for struc- 
tural joints in a pioneering effort that 
can be expected to gain momentum in 
the future—the new construction 
technique is strong, takes less man- 
power and can be accomplished faster 
than riveting (incidentally, bolts for 
this particular job were supplied by 
Russell, Burdsall & Ward Bolt & Nut 
Company)... . Johns-Manville Cor- 
poration has made installation of floor 
tile considerably simpler with intro- 
duction of an adhesive known as 
Terraflex which is brushed on rather 
than troweled—colorless and easy to 
spread, it was designed for bonding 
the company’s floor tile of the same 
trade name to various types of floor 
surfaces. .. . In introducing its 1955 
model Scotsman prefabricated house, 
General Industries Homes also re- 
vealed a plan to enable its dealers to 
furnish a model home expertly and 
tastefully at a minimum cost with 
what is called Facsimile Furniture— 
such furnishings look like the real 
thing, but, for example, drawer chests 
cannot be pulled out and the TV set 
doesn’t have a chassis. . . . Norton 
Door Closer Company, currently cele- 
brating its 75th anniversary, has ex- 
panded its line of Norton door closing 


devices—a new catalog describes the 
line, lists Norton’s representatives. ... 
The Workhorse in this instance is a 
gas-powered wheelbarrow designed 
to carry a 300-pound load up a 16- 
degree grade with little effort on the 
part of the operator—it has a tray 
capacity of 3% cubic feet, according 
to Worthington Mower Company, 
from whom it is available. 


Grocery Products... 

Additional opening instructions 
soon to be featured on millions of 
jars and bottles with pry-off caps will 
read: “To Open, Use Lid Flipper,” a 
reference to a new handy ten cent 
gadget that simplifies opening vapor 
vacuum sealed food containers—pic- 
tured below in use, the Lid Flipper 
was designed by White Cap Company 


ag OP 


and will be distributed by Ekco Prod- 
ucts Company through hardware, 
variety and food stores. .. . If the 16 
U. S. manufacturers of collapsible 
metal tubes have their way, it won't 
be long before a wide variety of paste- 
like foods will be marketed in easy- 
to-use containers similar to those now 
used for toothpaste—availability of 
certain foods in tubes would appear to 
be a natural for use on picnics, with 
work lunch boxes and for preparation 
of hors d’oeuvres, and it is this that 
the Collapsible Tube Manufacturers 
Council will stress in a nation-wide 
campaign to push a packaging method 
which has long been popular in Eu- 
rope. .. Next month Kleenex will be 
introduced in pink and yellow in a 
double-size box—International Cellu- 
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cotton Products decided it’s time for 
a colored version of Kleenex when 
the addition of colored Delsey toilet 
tissue stimulated substantial sales 
gains. ... With the picnic season not 
far off, there’s considerable interest 
in a new type of re-usable ice pack 
which does the work of ordinary ice 
without the usual mess and bulk— 
made of Krene plastic and filled with 
a special coolant, the Perma-Ice bag, 
as it is called, comes in eight sizes 
including a unit to fit lunch boxes and 
a round version for similarly-shaped 
picnic coolers; it is produced by 
“Bud” Wilson, Inc. 


Motion Pictures... 

The Story of Packaging, a lively 
17-minute animated color movie 
tracing the history of modern pack- 
aging and illustrating its use in the 
food field, is now being distributed 
nationally by Association Films— 
offered without charge, the film was 
produced by Transfilm, Inc., for Con- 
tinental Can Company. . . . Borrow- 
ing a title used in 1947, Big Trains 
Rolling, the Association of American 
Railroads has produced a new 25- 
minute sound-and-color film concern- 
ing the adventures of two youngsters 
on an overnight train trip—a 16-mm. 
movie, it’s also available on a free 
loan basis. .. . Endicott Johnson Cor- 
poration, whose Guide Step Shoes are 
based on findings of a 20-year re- 
search program at the University of 
Rochester, has recently produced a 
12-minute movie to explain to the 
public -the new scientific last princi- 
ples which govern the making of its 
shoes—titled The Last Story, the film 
is being offered to footwear field 
groups and is being scheduled for 
showing over many television sta- 
tions. . . . Significance of continuous 
scientific and industrial research is 
pointed out very vividly in an enter- 
taining 14-minute film offered on a 
free loan basis by the National Asso- 
ciation of Manufacturers—titled In- 
dustrial Research—Key to Jobs and 
Progress, it will be released for TV 
use in May. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 


department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of this issue. 
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For 1954, Ohio Edison Company and its subsidiary, Pennsylvania Power 
Company, consolidated, reported: 


e $109,513,428 of operating revenue 

e 5,742,416,277 kilowatt-hours of electricity sold 

e 578,218 electric customers served 

e $54,497,641 for property additions and improvements 
e 212,000 kilowatts of new generating capacity 


e 3,003 kilowatt-hours of electricity, average annual 
use per residential customer 


Various factors are at work that should be conducive to a healthy and durable 
economic growth in the areas served by the two Companies. With 120 miles 
of water frontage, Ohio Edison’s service area is expected to benefit substan- 
tially from construction of the St. Lawrence Seaway. Careful and intelligent 
planning by community and business groups, to best develop facilities along 
Lake Erie’s shoreline to take advantage of the potentialities that the seaway 
project will make possible, is under way. 


Another important addition to transportation facilities is the Ohio Turn- 
pike, scheduled to be open throughout its entire length in the fall of 1955. 
This new east-west highway traverses 131 miles of Ohio Edison’s service area. 


The above information is from the Company’s annual report to its stockholders. For 
a copy of the report write L. I. Wells, Secretary, 47 North Main Street, Akron 8, Ohio. 


Ohio Edison Co. 


General Offices « Akron 8, Ohio 


© 1955, 0. E. Co. 
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Maker of resistors for electronic controls doubles capacity 


and boosts sales—Is a new Giannini rising on West Coast? 





ITLE INTRIGUES—The cor- 

porate title of the International 
Resistance Company is not widely 
known outside its immediate stock- 
holder family and some 3,000 cus- 
tomers engaged one way or another 
in manufacturing which involves elec- 
tronic controls. On more than one 
occasion an investigator, intrigued 
by the high-sounding title, has called 
at company headquarters in Phila- 
delphia only to learn that the com- 
pany is among other things, a war 
contractor for Uncle Sam. Its inter- 
national resistance has had nothing 
whatever to do with passive resistance 
or anything like it. The company 
makes a complete line of resistors, es- 
sential component parts of electronic 
and electrical systems and devices and 
these are used to limit and control 
electrical current in much the same 
manner that pipes and valves limit 
and control the flow of liquids. 


New Peak — International Re- 
sistance Company was incorporated 
in 1925, three years after the first 
commercial radio broadcast. The key 
to its plan of activity was the develop- 
ment, patent and manufacture of a 
resistor for use in radio receiving 
sets operating on house current. Sales 
and production sprouted from 1,000 
resistors a day in the 1920s to the 
current flow of three million a day. 
Sales volume had reached $235,000 
by 1928; leaped to $11.5 million dur- 
ing the war year 1944; dropped back 
to $4.6 million in 1947, but in 1954, 
so the annual report discloses, it 
reached a new peak of $13.2 million. 


Expansion—In their joint state- 
ment to stockholders, Chairman Ern- 
EST SEARING and President WEYL 
report that, during 1949-54 the com- 
pany (1) modernized facilities and 
increased capacities, (2) trained a 
junior varsity team of younger ex- 
ecutives, (3) expanded and decen- 
tralized its manufacturing operations 
and (4) added some new lines. 
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By Frank H. McConnell 








Avco’s Plans — At least tempo- 
rarily, the plus and minus signs in 
the affairs of Avco Manufacturing 
Corporation appear to weigh a little 
heavily on the minus side. Competi- 
tion and reduced profit margin in the 
home appliance field resulted in a de- 
cline in 1954 fiscal year sales from the 
record year of fiscal 1953, and for the 
quarter ended last February 28 the 
comparison with the year before was 
not favorable. However, VICTOR 
EMANUEL, chairman and president, 
is not resting on his oars. The com- 
pany has broadened its field of opera- 
tions: farm equipment, jet aircraft 
and, in the accompanying photo, 
you'll observe that Mr. Emanuel 
(left) has more than a passing inter- 
est in a company field hitherto un- 
announced, nuclear energy. Pointing 
out a feature on a model of Avco’s 
research reactor is Dr. J. A. KyGEr, 
formerly U.S. Navy, now on the 
Avco team. 





Parke, Davis— There are five 
companies in the Salk vaccine field, 
as previously pointed out in FINAN- 
cIAL Wor Lp, and among them Parke, 
Davis & Company is understood to 
be the largest producer. “We are now 
producing poliomyelitis vaccine at 
the rate of 300,000 complete im- 
munizations per week,” said THOMAS 


C. ANDERSON, vice president. “About 
three months are required to complete 
the operation from the start to the 
finished package.” 





$460 Million Baby — The Occi- 
dental Life Insurance Company of 
California has just released its Sched- 
ule of Securities, held at the 1954 
year-end, disclosing its three-point 
basic investment policy: (1) protec- 
tion of principal, (2) productivity of 
income consistent with safety and 
(3) the direction of its investments to 
“assist in financing those things that 
have to do with improving and in- 
creasing American standards.” The 
company has $460 million assets of 
which $180 million is invested in 
bonds and stocks, the latter largely in 
bank and utility commons with a 
healthy holding, ranging from 2,000 
to 10,000 shares each, of 16 top-rated 
industrials. President Horace W. 
Brower makes the point that “we do 
not put as much emphasis on current 
dividend and yield as we do on earn- 
ings and prospects for higher earn- 
ings through research.” The man 
who keeps a weather eye turned on 
industries and companies with strong 
growth characteristics is GEORGE D. 
ByJURMAN, vice president in charge 
of the investment department. Occi- 
dental is one of the babies in the 
Transamerica Corporation family. 





Transamerica Corporation — A 
connecting link between Transamer- 
ica Corporation and its 100 per cent- 
owned Occidental Life is FranxK N. 
BELGRANO, Jr., president of the for- 
mer and a director on the board of 
the latter. Belgrano is a Bank of 
America-trained executive who per- 
sonifies a potential competitive threat 
through his Transamerica activities to 
the nation’s largest bank. About 
him, Arthur Weisenberger & Com- 
pany recently said : “Given time and a 
free hand, Frank Belgrano seems 
destined to become the outstanding 
banker of the West, ably following in 
the fabulous tradition of his former 
boss, A. P. GIANNINI.” Could be, but 
there are many Giannini-trained 
bankers on the West Coast who could 
qualify for the title and most of them 
are still with the Bank of America. 





Stewardship Account — At the 
recent Western Union Telegraph an- 
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nual meeting President WALTER P. 
MARSHALL submitted a report of his 
six-year stewardship. During the 
period the company earned twice as 
much as in the preceding six years 
and paid out dividends totaling $12 
a share compared with $7 a share 
over the previous six years. Indica- 
tions are that $4 a share will be paid 
this year against $3 in 1954, and this 
would make the 1955 dividend the 
highest in nearly 25 years. Behind the 
better rate are still better earnings. 
In the first three months of 1955 net 
income doubled that of last year. With 
this background and the good feeling 
that came from the 4-for-1 stock split. 
one stockholder—often a heckler— 
called for a standing vote of apprecia- 
tion to “one of the best executives in 
the country.” 


Aluminum Industry 





Continued from page 5 


at accelerated rates; the latter figure 
is adjusted to reflect the 2-for-1 split 


of Alcoa shares which will take effect 


June 10. An initial dividend of 25 
cents has been declared on the new 
stock (also payable June 10) which 
compares with an adjusted figure of 
20 cents quarterly paid before the 
split. 


Aluminium, Ltd. is a holding 
company which, through numerous 
subsidiaries, is engaged in all phases 
of the industry. Aluminum Company 
of Canada, Ltd., the chief producing 
subsidiary, has pioneered in the de- 
velopment of a large power potential 
in Eastern Canada and, more re- 
cently, in the coastal wilderness of 
British Columbia. Huge amounts of 
electric power are required in the 
production of aluminum and_ the 
availability of tremendous hydro-elec- 
tric facilities in Canada has made the 
company the lowest cost producer of 
aluminum ingot in the world. Since 
Canada cannot use all the aluminum 
which the company produces, its pro- 
duction is sold abroad in ingot form. 
In 1953, Aluminium turned out 25 
per cent of the world supply of the 
metal. 


Reynolds Metals, before World 
War II, was a major processor of 





ANCHOR POST 
REPORTS 


Record 
Business 


More and more American home owners, busi- 
ness and industry are expressing their prefer- 
ence for Anchor Post products—evidence, we 
believe, of dependable quality and service at 
competitive prices. 


If you would like a copy of our annual report, 
please write to the Office of the Secretary. 


HIGHLIGHTS OF 1954 
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Set new record for sixth consecutive year. 


PROVISION FOR FEDERAL INCOME TAX 
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Increase was 17% over 1953. 
EARNINGS PER SHARE 


DIVIDENDS DECLARED 


year in which dividends have been paid. 


EXPENDITURES FOR NEW PROPERTY AND EQUIPMENT... 
A new plant was constructed in Whittier, California, and new 
warehouse and sales facilities were completed at Philadelphia and 


Atlanta. 


Company has made a profit every year since 1938. 


These cash dividends, plus a 5% extra stock dividend capitalized 
- at $166,720, were declared in 1954; making the 13th consecutive 








$17,232,863 
$ 615,867 
$ 625,196 
$ 1.81 
$ 178,776 
. $ 359,569 


BOOK VALUE PER SHARE OF STOCK AT DECEMBER 31, 1954. $ 14.50 


Increase was $.59 per share although the number of shares of 
stock outstanding increased 16,672 shares due to the extra dividend 


paid in stock. 


NET WORKING CAPITAL PER SHARE OF STOCK AT 
DECEMBER: 31, 1954. ........ccceescsvvccesceccces 


ANCHOR POST 
PRODUCTS, 


INC. 
AND SUBSIDIARIES 


Baltimore, Maryland 

















Revise Your Investments 
&efore Conditions Have Changed 

















F YOU are to make the most of your investment opportunities you must be 
able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.tp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


paired and replace them with others which face more promising prospects. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 





help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 


to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 











FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
















Mail this coupon for fur- 


ther information, or bet- 
(1 Please send me the pamphlet "A Personalized Supervisory Service for the J ‘. 
Investor." ter still send us a list of 


(CO | enclose a list of my present holdings with cost prices and amounts held. i 
Please explain whether your service would be adaptable to my problem and — holdings and let us 
explain how our Personal- 


if so, what the cost will be for supervision. My objectives are: 
ized Supervisory Service 


[1] Income ( Capital Enhancement Safety 
It is understood that | incur no obligation by this request. 

will point the way to 
better investment results. 


ee | 
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aluminum foil but not a producer ot 
primary aluminum. Today, however, 
the company mines bauxite, refines 
the ore into alumina, reduces the 
alumina to aluminum at its reduction 
plants, and thereafter fabricates the 
metal into sheets, rods, ingots and 
other such typical forms. The com- 
pany produces aluminum parts for 
numerous industries and also manu- 
factures such consumer lines as Rey- 
uolds Wrap and Do-It-Yourself alu- 
minum. Reynolds holds a 61 per cent 
interest in Richmond Radiator, a 37 
per cent interest in Robertshaw- 
Fulton Controls, and 53 per cent in 
Southern States Iron Roofing. (In 
turn, over half of Reynolds’ common 
stock is owned by U.S. Foil Com- 
pany, a medium through which Rey- 
nolds Metals can be purchased at a 
discount.) The company has been fol- 
lowing a policy of writing off emer- 
gency expansion at a normal rate 
instead of over a five-year period, but 
is setting up reserves which will have 
the effect of “normalizing” the tax 
impact on future profits. 


Kaiser Aluminum & Chemical 
did not enter the aluminum picture 
until 1946, but today accounts for an 
estimated 28 per cent of U.S. primary 
ingot capacity. The company formerly 
purchased its bauxite ore require- 
ments but supplies are now being 
augmented by large company-owned 
deposits in Jamaica. 

Earnings are reported after normal 
depreciation on all property including 
emergency facilities, but also after a 
provision for future income taxes to 
be paid on the amount by which fast 
amortization claimed for tax purposes 
exceeds normal depreciation charges. 
Profits in the May 31, 1955 fiscal 
year are expected to exceed $5.50 a 
share without giving effect to the 
3-for-1 split which will become effec- 
tive May 31. The company recently 
increased its quarterly dividend to 
56% cents, equal to 1834 cents quar- 
terly on the split shares. 


Dividend News 


Weston Electrical Instrument: De- 
clared the regular quarterly of 25 cents 
payable May 16 to stock of record May 2. 
This dividend usually paid in June, was 
advanced to the May date in view of the 
merger proposal with Daystrom, Inc., 
which will be voted on by stockholders 
oi both companies May 16. , 
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Unprecedented Offer to 
Profit-Minded Investors 


Never in over half a century of serving investors have we been more confident of the 
opportunities that now lie ahead. But rarely have we witnessed greater hesitancy and 
confusion. Because we feel an urgent need to direct investors’ attention to the excel- 
lent profit opportunities that now do exist, we have decided on this unprecedented step: 


To readers of this magazine who send 


in the coupon at the bottom of this mes- 
sage we will rush the following 7 timely 
Reports that will help them to quickly 
get into a position to make worthwhile 
capital gains and multiply their invest- 
ment income: 


1 "9 Over-the-Counter Special 

* Situations"—low-priced growth 
stocks of dynamic companies selected 
for outstanding potential for large 
capital gains. 


2 "4 Stocks with Tax-Free Divi- 
is dends"—a select handful of fine 
stocks that yield up to 62% net in- 
come on which you don't have to pay 
a single penny in taxes! 
3 "9 Favorite Companies in the 
7” Forefront of Uranium Exploita- 
tion and Atomic Energy"—a group of 
leading stocks providing a sound profit 
stake in Uranium. 


ACT NOW ON THIS GENEROUS OFFER 


To acquaint you with Brookmire, we 
invite you to accept a Special 3-Month 
Trial Subscription. This will include 
Brookmire’s carefully supervised invest- 
ment program consisting of a Managed 
List of about 45 stocks .-. . Definite buy, 
hold and switch recommendations ... A 
weekly 8-page Market Letter that keeps 
you abreast of all important market de- 
velopments . . . Periodic Special Studies 
as they are published ... A handy Secur- 
ities Record Folder . . . A Handsome 
Portfolio. And, of course, your 7 Bonus 
Reports without additional charge. 

And on this Special Offer all this valu- 
able help is yours for only $10—just about 
a dime a day! But send NO MONEY 
unless you prefer. Simply fill in and mail 
the coupon without delay! 


4. "10 Growth Utilities"—carefully 
* chosen for above average sta- 
bility of dividends as well as substan- 
tial long-range appreciation potentials. 
5 "30 Candidates for Stock Splits 
* er Large Stock Dividends"—to- 
day's most logical choices for probable 
dividend increases and favorable mar- 
ket action. 
6 "25 Favorite Stocks of Profes- 

" sional Investors"—a list of high 
grade issues that enjoy strong market 
support and combine maximum common 
stock safety with good income and 
appreciation prospects. 

7 "A 4-Star Stake in the Profits ot 

* 40 Industries" — 4 truly great 
stocks that afford you the diversifica- 
tion usually associated with Mutual 
Funds, without the penalty of “acqui- 
sition costs.” 

You will not be asked to pay a single 
penny extra for any of these 7 vitally wm- 
portant Special Reports. They are yours 
without additional cost as part of the 
regular 3-month Introductory Offer to 
Brookmire. Seldom in our 51-year history 
have we made a more generous offer. 

BROOKMIRE .. . Honored 
and Respected Since 1904 


Fag USE THIS COUPON TODAY! bau 


Brookmire Investors Service, Inc. F 
52 Wall Street, New York 5, N. Y. 
Please rush me those 7 Bonus Re- j 
ports and at the same time enter 
my 3-Month $10 Trial Subscription § 
to BROOKMIRE. Bill me later. i 
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No subscription transfer 
can be made without sub- 
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is teneneennenmnenenennemmeneenennninEEannnn 


scriber’s approval. 
A-239-FW 

















Unton CarBipeE 


AND CARBON CORPORATION 


UCC 


A cash dividend of Fifty cents 
(50¢) per share on the outstand- 
ing capital stock of this Corpora- 
tion has been declared, payable 
June 1, 1955 to stockholders of 
record at the close of business 


April 29, 1955. 


KENNETH H. HANNAN, 
Vice-President and Secretary 

















PUGET SOUND POWER 
& LIGHT COMPANY 


* 


Common Stock Dividend 
No. 47 


The Board of Directors has declared 
a dividend of 43c per share on 
Common Stock of the Puget Sound 
Power & Light Company, payable 
May 16, 1955, to stockholders of 
record at the close of business April 
22, 1955. 


FRANK McLAUGHLIN 
President 


April 7, 1955. 
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American Chain & Cable Co., Inc. 





Incorporated: 1912, New York. Office: 929 Con- 
necticut Avenue, Bridgeport 2, Conn. Annual 
meeting: First Tuesday in May at New York 
Central Bldg., New York, N. Y. Number of 
stockholders: 6,941. 


Capitalization: 


ee a None 
Common stock (no par)......... 1,057,000 shares 


Business: Leading manufacturer of 
chains, cables and wire rope, including 
the Weed tire chain. Other products 
are automotive brakes and brake con- 
trol, hoists and cranes, cutting ma- 
chines, pressure gauges, castings, wire, 


hardness testers, wire fences, valves 
and service station equipment. In 1954, 
acquired for $7.6 million Bristol Co., 
maker of industrial control instru- 
ments; in 1955, acquired Allison Co., 
abrasive cutting wheels. 


Financial Position: Working capital 
December 31, 1954, $26.9 million; ratio, 
3.5-to-1; cash and U. S. Gov’ts, $6.2 
million; inventories, $22.6 million. Book 
value of stock, $40.30 per share. 


Dividend Record: Payments 1924-31 
and 1936 to date. 

Outlook: A close correlation will con- 
tinue between company’s operations 
and broad business trends, but its pro- 
gram of diversification should tend 


to lessen the effects of cyclical swings, 


Comment: Shares have speculative 
characteristics. 


DATA ON STOCK 





Years ended December 31 
Earnings Dividends Price Range 

1947... $8.65 $140 28%—204% 
1948... 5.32 2.00 27 —18% 
1949... 4.57 2.00 25%—19% 
1950... 5.77 2.40 30%—21y 
1951... 4.86 2.50 33%—27% 
1952... 4.09 2.50 32%—27% 
19538... 4.22 2.50 34%—26 
1954... *3.76 2.50 388%—27% 
*Including acquired Bristol Co. for whole 

year. 








springs, lawn mowers, bolts, nuts, 
Campbell Soup Company 
Incorporated: 1922, New Jersey; established 


1869. Office: 100 Market St., Camden 1, N. J. 
Annual meeting: Friday preceding last Thursday 





in November. Number of stockholders: 20,640. 

Capitalization: 

Ren GE AIOE 5 See coc ecccs None 

Capital stock ($1.80 par)..... *10,024,362 shares 
*About 8,500,000 shares (85%) held by 


trustees under the will of former president. 


Business: Largest manufacturer in 
the U.S. and Canada of canned soups, 
spaghetti and blended vegetable juices, 
and second largest canner of pork 
and beans and tomato juices. Princi- 
pal brands include Campbell’s, Franco- 


American and V-8. Company operates 
its own can-making facilities. 

Financial Position: Working capital 
July 31, 1954, $127.3 million; ratio, 3.7- 
to-1; cash, $16.8 million; U.S. and Ca- 
nadian Gov’ts, $41.1 million; inven- 
tories, $93.9 million. Book value of 
stock, $17.51 per share. 


Dividend Record: Company and pred- 
ecessor paid dividends 1902 to date. 


Outlook: Company should maintain 
its strong leadership in a highly com- 
petitive industry, but earnings doubt- 
less will continue to fluctuate with 
changing crop conditions. 


Comment: Although the stock lacks 
seasoning, company’s record and pros- 


pects entitle the issue to a relatively 
good investment rating. 


*DATA ON STOCK 


Years ended July 31 -——— Calendar Years ——, 
Earnings Dividends Price Range 


ioe... “Cie WM... 
ee... SY Sh ces 
RRs ic BR RR. iia teccncns 
an... Bs BD, civsseaesesn. 
Me ee cs 
Sc | BS! Lbeswes ces 
0s... I | \Genlbaces 

$1954... 236 1.20 +42%—738% 





*Adjusted for 10-for-1 stock split in 1954, 
41,300,000 shares publicly offered November 17, 
1954, at $39.25 per share for account of trustees 
under will of former president Dr. John T. 
Dorrance. {Listed NYSE December 13, 1954. 





Dresser Industries, Inc. 





Incorporated, 1938, Pennsylvania as a consoli- 
dation of two companies, established in 1880 and 
1908. Office: Republic National Bank B’ldg. 
(P. O. Box 718), Dallas 21, Texas. Annual meet- 
ing: Third Monday in March. Number of stock- 
holders: Preferred, 268; common, 8,789. 


Capitalization: 
ee Gn ae a 
*Preferred stock 334% cum. conv. 


[SLOP SURE) cxcsekawecaccoeseee 43,610 shares 
Common stock ($0.50 par)....... 1,876,000 shares 


$12,500,000 





*Callable for sinking fund at $103 after Sep- 
tember 15, 1955; callable otherwise at $105 
through September 15, 1955; $104 thereafter; 
convertible into 21% shares of common through 
September 14, 1955. 


Business: Makes equipment and sup- 
plies and provides services of type 
used primarily by the oil, gas and 


chemical industries. Products are sold 
throughout all oil and gas producing 
areas of the world. In 1955, issued 
576,000 shares for Lane-Wells Co. (oil 
industry services, tools and equip- 
ment). 


Financial Position: Working capital 
October 31, 1954, $50.4 million; ratio, 
4.2-to-1; cash, $21.5 million; invento- 
ries, $30.0 million. Book value of com- 
mon stock, $42.41 per share. 


Dividend Record: Regular payments 
on preferred since 1945; on common, 
1929-32, 1934-37, 1939-45, 1948 to date. 


Outlook: Long term prospect for ex- 
pansion of demand for oil, gas and 
related chemicals provides company 
with a definite growth factor, based 
on the wide range of oil country equip- 


ment, supplies and services it provides. 


Comment: Preferred is suitable for a 
businessman’s portfolio; common has 
speculative characteristics. 


DATA ON COMMON STOCK 


Years ended Oct. 31 7-——Calendar Years—— 
Earnings Dividends Price Range 
1947... $38.85 None 23 —14 
1948... 7.14 $1.50 314%—18% 
1949...  *3.02 1.85 244%4—16% 
1950... 3.68 1.40 2154.—16% 
1961... 3.77 1.45 2754—20% 
1962... 4.28 1.60 263%—21% 
1953... 3.80 1.60 243%,—17% 
1954... 5.53 1.80 41%—18% 





*Includes $0.62 from gas appliance division 
sale and operations. After net lawsuit judg- 
ment and property losses, $0.40 in 1951, profit 
$0.09 in 1950. 





Firestone Tire & Rubber Company 





Incorporated: 1910, Ohio; established, 1900. 
Offices 1200 Firestone Parkway, Akron 17; Ohio, 
and 20 West End Avenue, New York 23, N. Y. 
Annual meeting: January 10, or within thirty 
days thereafter. Number of stockholders: Pre- 
ferred, 2,000; common, 14,850. 


Capitalization: 
Oe ee ae $111,625,000 
*Preferred stock 414% cum 

(SLOOHMRE) cS ocucnessincen 68,000 shares 
Common stock ($6.25 par)...... 8,010,784 shares 





*Callable at $105. 


Business: Third largest manufacturer 
of tires and tubes (normally about 60% 
of sales) and other rubber articles. 
Sells through own chain of 700 auto 


28 


supply and service stores and over 
66,000 independent dealers. Has a 200,- 
000-acre plantation in Liberia and op- 
tions on 800,000 additional acres. 


Financial Position: Working capital 
October 31, 1954, $300.7 million; ratio, 
4.3-to-1; cash, $43.2 million; U.S. 
Gov’ts, $21. 9 million; inventories, $199.7 
million. Book value of common stock, 
$44.76 per share, adjusted for split. 


Dividend Record: Regular payments 
on preferred; on common, 1910-21 and 
1924 to date. 


Outlook: Earnings should continue 
in a basic growth trend, with recurrent 
fluctuations in original tire business 
moderated by rising replacement de- 
mand and expansion in new fields. 


Comment: Stock is rated one of the 
strongest issues in the rubber group. 


*DATA ON COMMON STOCK 


Years ended Oct. 31 -——-Calendar Years——\ 
Earnings Dividends Price Range 


1947... $8.36 $1.00 15%—10% 
1948... 3.46 1.00 13%—10% 
1949... $2.20 1.00 14%—10% 
1950... $§4.19 1.25 21%—13% 
1951... $6.18 1.75 385%—20% 
1952... 5.44 1.75 37%—25 

1953... 5.88 1.87% 375%—26% 
1954... $5.02 1.87% 55%—31% 





*Adjusted for 2-for-1 stock splits in 1951 and 
1955. +After $0.51 contingency reserve. {After 
reserves for unremitted net income of foreign 
subsidiaries, $0.66 in 1949, $0.83 in 1950, $1.44 
in 1951, $1. 88 in 1952, $0.20 in 1954. §After 
$1.15 debit for “‘lifo” inventory adjustment. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Apr. 25: Armstrong Cork; Beaunit 
Mills; Black Hills Power & Light; 
Blaw-Knox; Blockson Chemical; Con- 
Snecticut Power; Curtis Publishing; 
Dome Mines; Filtrol Corporation; Fos- 
ter Wheeler; General Mills; Kentucky 
Utilities; Loblaw Groceterias; Moore- 
McCormack Line; National Aluminate; 
National Biscuit; Neisner Bros.; New 
Haven Gas; Northwestern Public Ser- 
vice; Outboard Marine & Manufactur- 
ing; Panhandle Eastern Pipe Line; 
Pittsburgh Steel Co.; Prosperity Co.; 
Standard Forgings. 

Apr. 26: Allied Stores; American Pot- 
ash & Chemical; American Smelting & 
Refining; American Tobacco; Arkansas- 
Missouri Power; Boeing Airplane; Car- 
penter Steel; Clorox Chemical; Colum- 
bian Carbon; Consolidated Edison; 
Crane Co.; Deere & Co.; Drackett Co.; 
Federal-Mogul; Firestone Tire & Rub- 
ber; General Portland Cement; Hacken- 
sack Water; Houston Oil of Texas; 
International Business Machines; Jones 
& Laughlin Steel; Kleinert (I.B.) Rub- 
ber; Lane Bryant; Lindsay Chemical; 
Lunkenheimer Co.; Manhattan Shirt; 
Marathon Corporation; Mead Corpora- 
tion; Missouri-Kansas Pipe Line; Mo- 
hawk Carpet Mills; Motor Wheel; 
Nashville, Chattanooga & St. Louis 
Railway; National Gypsum; National 
Starch Products; Norfolk & Western 
Railway; Phillips Petroleum; Poor & 
Co.; Public Service (New Mexico) ; Read- 
ing Co.; Remington Rand; Scott Paper; 
Seeman Bros.; Socony-Vacuum Oil; 
Southern Railway; Speer Carbon; Tex- 
as Co.; Texas Gas Transmission; United 
Engineering & Foundry; U. S. Steel; 
Vanadium Alloys Steel; Virginia Coal & 
Iron; Wesson Oil & Snowdrift; Wood- 
all Industries; Youngstown Sheet & 
Tube; Zenith Radio. 


Apr. 27: Air Reduction; American 
Radiator; Atlantic Refining; Bell & 
Howell; Bunker Hill & Sullivan Min- 
ing; Central Illinois Public Service; 
Chapman Valve; Corby (H.) Distillery; 
ominion Tar & Chemical; Fairbanks, 
Morse; Freeport Sulphur; Georgia-Pa- 
ific Plywood; Hamilton Watch; Inland 
Steel; International Silver; Kinney 
(G. R.); Lees (James) & Sons; Lehigh 
Valley Railroad; Maine Central Rail- 
toad; McKesson & Robbins; Michigan 
Gas Utilities; National Steel; New Jer- 
sty Zinc; Nova Scotia Light & Power; 
Ohio Match; Ruppert (Jacob); Ryerson 
& Haynes; Serrick Corporation; Stew- 
at-Warner; Sylvania Electric Products; 
exas Gas Transmission; Westinghouse 
lectric. 

Apr. 28: Aluminium Limited; Bethle- 
hem Steel; Brown & Sharpe Manufac- 
Uring 5 Butler Bros.; California Electric 
Power; Carrier Corporation; Champion 
Paper & Fibre; Chicago Yellow Cab; 
Clayton & Lambert Manufacturing; 
rown Cork & Seal; General Accept- 
ence; Great Atlantic & Pacific Tea; 
Halliburton Oil Well Cementing; Har- 
bison-Walker Refractories; Heyden 
hemical; Howard Stores; Indianapolis 
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AIRCRAFT STOCKS 


A= POWER, as the key to U.S. military strength, again makes the headlines 


as international tensions mount. 


Two years ago, the Value Line Survey said: 


“The Aircraft Manufacturing industry is likely to be one of the bright 
spots on the economic scene in 1954. Never before has the industry had such 
assurances of sustained high production under conditions predictable so far 


into the future.” 


The aircraft stocks were then shown by the objective Value Line Ratings to be 
radically underpriced. Since then they have more than doubled in price. 

Now what of the aircrafts? To what extent have the recent high prices dis- 
counted the long favorable earning and dividend rates? And how will each company 
be affected by renegotiation, emphasis on newer planes and guided missiles, cut- 
backs on older models? Every investor should see the new 64-page edition of 
Value Line Ratings & Reports which analyzes current and long-term trends in the 
aircraft industry, gives a full-page analysis of each company, shows which stocks are 
still underpriced and which are now overpriced. 


SPECIAL: You are invited to receive this 64-page issue covering Aircraft, 
Airline, Automobile, Truck and Agricultural Equipment stocks at no extra 
charge under this Special Introductory Offer. In addition, you will receive 
in the next 4 weeks new reports on over 200 major stocks and 14 industries 
to guide you to safer and more profitable investing in 1955. This issue analyzes 


43 stocks, including: 


Boeing General Motors 
Douglas Chrysler 
Martin Lockheed 
Grumman Bell Aircraft 
TWA Curtiss-Wright 
Deere Republic Av. 


United Aircraft 
General Dynamics 
American Motors 
Fairchild Engine 
Iint’l Harvester 
United Air Lines 


American Airlines 

Eastern Air Lines 

Pan Amer. Airways 

Studebaker-Packard 

No. Amer. Aviation 
and 13 others 


$5 INTRODUCTORY OFFER* 

Includes 4 weekly editions of the Value Line Survey—with a full-page Rating & 
Report on each of 200 stocks and 14 industries. It includes also a new Special 
Situation Recommendation, Supervised Account Report, 2 Fortnightly Commen- 
taries, and 4 Weekly Supplements. (Annual subscription $120.) 

BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 


price expectancies on all 700 stocks under supervision. 


*New subscribers only. 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-29 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 











Water; Iron Fireman; Knott Hotels; 
M &M Wood Working; Massey-Harris- 
Ferguson; National Acme; National 
Distillers Products; Nopco Chemical; 
Norwich Pharmacal; Ohio Edison; Ohio 
Power; Parmelee Transportation; Phil- 
adelphia Suburban Water; Public Ser- 
vice (New Hampshire); Quaker State 
Oil Refining; Rheem Manufacturing; 
Rockwell Manufacturing; Seaboard Fi- 
nance; Signode Steel Strapping; Stand- 
ard Brands; Standard Oil California; 
Symington-Gould; Tel-Autograph Cor- 


poration; Union Tank Car; United 
States Playing Card; Wayne Pump. 
Apr. 29: American Forging & Sock- 
ets; Brown Rubber; Clark Equipment; 
Eastern Corporation; Fair (The); Ferro 
Corporation; Fruehauf Trailer; Garrett 
Corporation; General Dynamics; Goebel 
Brewing; Hazel-Atlas Corporation; lowa 
Southern Utilities; Lily-Tulip Cup; No- 
randa Mines; Peoples Drug Stores; Pep- 
perell Manufacturing; Pure Oil; Ray-O- 
Vac: Stauffer Chemical; Superior Tool 
& Die; Thatcher Glass Manufacturing. 
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72 STOCKS UP OVER 1000% 


A $100 investment, in 1942, in each of the top 
six among these 72 unlisted stocks, is today worth 
a grand total of over $270,000 

OVER-THE-COUNTER SECURITIES REVIEW 
frequently discusses such ‘‘wonder’’ stocks, and 
presents factual evidence that the unlisted securi- 
ties market has a profit potential unmatched by 
any other investment market! 

If you send for your subscription to OCSR now, 
you will also receive a free reprint of the article 
on these 72 “wonder’’ stocks. 

For just $4.50, you receive (1) One year’s sub- 
scription (12 issues) to OCSR, the only magazine 
exclusively devoted to the unlisted securities 
market . . . the “last frontier’ for profitable in- 
vestment exploration. This pocket-size monthly 
contains facts and figures on hundreds of com- 
panies; includes Monthly Review, Corporate 
Close-ups, Company Briefs, Earnings, Dividends, 
Oil and Gas News, Initial (ground-floor) Offer- 
ings, Utility Notes and Forecasts. (2) OCSR’s 
famed Free Literature Service to obtain topnotch 
broker reports on “‘special situations.” 

Send $4.50 for Year’s Subscription to: 
OVER-THE-COUNTER SECURITIES REVIEW 


Dent. A-23, Jenkintown, Pa. 


















NATIONAL AIRLINES 


Dividend No. 13 


The Board of Directors of National 
Airlines, Incorporated, have this day 
declared the regular cash quarterly 
dividend of fifteen cents (15c) per 
share on all outstanding common 
stock payable on April 28, 1955, to 
stockholders of record April 18,1955. 
R.P. Foreman, Secretary 
Miami, Florida, April 8, 1955 














FLY NATIONAL’S GREAT NEW TURBO- 
COMPOUND DC-7 STAR... 
FASTEST OF ALL TO MIAMI... 
NON-STOP! 


NATIONAL 


AIRLINE OF THE STARS 








CORPORATE EARNINGS 








Barker Bros. 


General Cable 


Pressed Metals 
Republic Steel 
Rohm & Haas 
Ronson Corp. 








Wisco’ 


AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 








Directors of the American Vis- 
-cose Corporation at their regular 
meeting on April 6, 1955, de- 
clared dividends of one dollar 
and twenty-five cents ($1.25) per 
share on the five percent (5%) 
cumulative preferred stock and 
fifty cents (50¢) per share on the 
common stock, both payable on 
May 2, 1955, to shareholders of 
record at the close of business on 
April 18, 1955. 


WILLIAM H. BROWN 


Secretary 














Dow Chemical 





Monterey Oil 


Goldblatt Bros. 
Mandel Bros. 


Penn Traffic 
Strawbridge & Clothier.. 2.93 2.73 
Western Dept. Stores.... 1.59 1.60 








EARNED PER SHARE 
ON COMMON STOCK: 1955 1954 


3 Months to March 31 


viele tennt« $0.78 $0.32 
Adams Express ......... 0.31 0.32 
Allegheny Ludlum Steel.. 1.37 0.58 
Alpha Portland Cement.. 1.01 0.67 


American Enka ......... 1.39 1.04 
Amer. European Secs..... 0.29 0.27 
American Int’l Corp...... 0.21 0.22 
lated dens ha 0.27 0.04 

Blockson Chemical ...... a0.62 a0.69 
Bohn Alum. & Brass..... 0.90 0.55 
Caterpillar Tractor ...... 0.82 0.68 
Central-Ill. Securities .... 0.03 0.03 
Consol. Laundries ....... 0.51 0.55 
Container Corp. ......... 1.38 1.68 
Diamond Alkali~......... 0.66 0.54 
j Sg cas ata 0.78 0.48 
; ae lee ae ack 0.41 0.45 

. American Investors. 0.11 0.10 
General Bronze ......... 0.76 0.67 
Ee eee 0.60 0.58 

. Portland Cement.... 0.79 0.66 
Goodrich (B. F.)........ 1.12 1.02 
Granite City Steel........ 1.26 0.31 
Heller (Walter E.)...... 0.83 0.70 
Hussmann Refrigerator .. 0.74 0.54 
Industrial Rayon ........ 1.48 1.07 
Insuranshares Ctfs. ...... 0.11 0.10 
Int’] Business Machines.. 2.78 2.47 
. é. eee nes 0.86 0.69 
MacAndrews & Forbes... 1.01 0.71 
Magma Copper ......... 1.60 1.62 
Marine Midland Corp..... 0.30 0.33 
Monarch Mach. Tool..... 0.25 1.29 
Monsanto Chemical ...... 1.63 1.09 
Morris Plan of Calif...... 0.80 0.61 
National Biscuit ......... 0.56 0.66 
N. YY. Atr Beake........ 0.54 0.81 
Niagara Share (Md.).... 0.14 0.13 
Penn-Dixie Cement ..... 0.86 0.58 
Pittsburgh Screw & Bolt. 0.10 0.15 
Pittsburgh Steel ........ 0.42 D0.40 
wy eye ee 0.44 0.40 

Sera oon 1.05 D0.07 

Pree ele ee 2.38 1.79 

Dee aaah elias 4.29 2.99 

eer ee Tor 0.28 D0.55 

Sunshine Biscuits ........ 1.38 1.33 
Transue & Williams...... 0.51 0.26 
Tri-Continental Corp. ... 0.29 0.21 
9 Months to February 28 

cola inca 1.17 1.03 
Standard-Thomson ...... 0.17 1.16 
6 Months to February 28 

Dayton Malleable Iron... 0.25 1.83 
Fedders-Quigan ......... D0.16 0.58 
ceae teats 0.26 0.33 

Superior Oil (Calif.)..... 8.56 15.01 
3 Months to February 28 

Devoe & Raynolds “A”... 0.13 0.006 
Devoe & Raynolds “B”... 0.06 0.003 
ae ee D0.10 0.08 


12 Months to January 31 


Black, Starr & Gorham... 0.55 a.49 
Cannon Shoe 


Wives sveaws a0.60 a0.65 

Consol. Dry Goods....... 9.02 9.58 
Crowley, Milner ......... 0.55 1.08 
iE eee 0.56 1.04 
tient ase 1.22 1.15 

a Shak see ce Staile D D116 D3.01 

Mangel- Stores .......... 3.52 3.38 
seas aa 4d 0.56 0.77 


EARNED PER SHARE 
ON COMMON STOCK: 
12 Months to December 3! 
Amer.-La France-Foamite $6.63 
Anaconda Copper : 
Anaconda Wire & Cable.. 
Associated Transport .. 
Black, Sivalls & Bryson.. 
Blair Holdings 
Borne, Scrymser 
Breeze Corps. 
Burgess-Manning 
Calaveras Cement 
Canadian Westinghouse. . 
Chicago Rivet & Machine. 
Clayton & Lambert 
Compo Shoe Machinery. . 
Crown Cent. 
Daitch Crystal Dairies... 
Fairchild Camera & Inst.. 
PO BME. okncnsvinv ius 
Gen. Builders Supply 
Georgia-Pacific 


Gotham Hosier 
Haelan Laboratories .... 
Havana Lithographing ... 
Howard Stores 


Hurd Lock & Mig 
Iron Fireman Mfg 
Lowenstein (M.) 
MacAndrews & Forbes... 
McGraw Electric 
Miami Copper 
Mining Corp. of Can..... 
Mission Development .... 
Nestle-Le Mur Co 
Olympic Radio & Tele.... 
O’Sullivan Rubber 
Pacific Coast Co 
Peninsular Metal 
Penmans Ltd. 
Penna. Salt Mfg 
Perfect Circle 
Pierce Governor 
Purolator Products 
Reading Tube 
Riegel Paper 
Ross Engineering 
Servomechanisms Inc. ... 
Southland Royalty 
Standard Oil (N. J.).... 
Starrett Corp. 
Sterling Brewers 
Trans Empire Oils 
Trans-Lux Corp. 
United Piece Dye 
United Stores 
Universal American 
Warren Foundry & Pipe. 
Westmoreland Coal 
Westmoreland Inc. 
White’s Auto Stores 
Youngstown Steel Car... 


Gerity-Michigan 


Clinton Foods 





*Canadian currency. 





1933 


$2.60 


3.52 


7.13 


0.02 
D2.37 


422 
0.20 


DOA 


0.89 
2.76 


2.56 


*675 


3.89 
1.42 
0.67 
2.41 
0.67 
1,93 


2.63 


D0.01 


1.01 
5.48 


D1.53 
D0.17 
0).07 


2.34 


D0.16 


0.51 
1.23 
2.19 
2.65 
2.90 
3.45 


5.12 


*1 30 


1.05 
0.66 
0.26 
1.16 
0.14 
0,25 
4.13 
1.13 


*1.83 


2.50 
2.24 
2.97 
2.21 
0.73 
3.08 
1.92 
0.40 
3.36 
9.59 
0.04 
1.26 
0.02 
0.29 
0.38 


D7.65 
D0.03 


285 
0.89 
1.45 
0.66 
2.50 


6 Months to December 3! 
p0.20 
3 Months to December 31 


0.70 


a—Combined commot. 


ee 
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Street News 








2 Wolfson comment points to 
y problem in measuring value 


: of director to company 


8 NE of the collateral discussions 

QO prompted by Louis E. Wolf- 
7; # son’s battle for control of Mont- 
gomery Ward & Company has to 
6 @ do with the shareholding qualifica- 
41 # tions of men standing for election to 
93 boards of directors. Overshadowed by 
63 [| the other and more pressing phases 
“1 of the Ward campaign in its final and 
4g fm most heated stage, the subject is 
53 @ likely to come in for debate at some 
stage. It was largely for effect on the 
34 [small investor that Mr. Wolfson de- 
16 §§ clared that all directors of the. com- 
“! @ panies in his domain—and he seemed 
1) | to be including Montgomery Ward 
65 # when he spoke—would be required 
a Bo hold at least 1,000 shares of stock. 
12 Having in mind that some of the 
5 men on his slate of prospective Ward 
é @ directors did not own that much 
25 J stock, he qualified the statement by 
saying that directors should have one 
\23 || year in which to buy that many shares. 


But Mr. Wolfson’s is just one 
25) | Point of view. In the financial com- 
2.24 munity a director’s value to a par- 
at ticular company has been measured 
073 also by (1) the amount of “savvy” he 
308 has in financial and managerial af- 
0.40 fairs; (2) the amount of business he 
3.36 can throw the company’s way by rea- 
se son of his other connections. 

126 On this basis, here are some of the 
0.02% examples of how a strict adherence 


- to the 1,000-share qualification could 


765m disrupt the management of highly 
er successful enterprises : 


38 In the Atchison, Topeka & Santa 
145M Fe Railroad, ten of the twelve direc- 
“ tors (directing what is regarded as 
“ & one of the most consistently profitable 


“- 


ry 31M railroad enterprises in the world) 
50.20% Own less than 1,000 shares of the 
oy 31 Common stock. One of them is John 
an C. McCaffrey who owns only 40 


shares—worth about $6,000. It just 
happens that he is president of Inter- 
national Harvester Company. Har- 
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vester, obviously, could throw a lot 
of business Santa Fe’s way. 


The Union Pacific Railroad, an- 
other gilt-edged railroad—has 15 di- 
rectors. Four of them own no stock 
at all. Two of these are lawyers. The 
other two are Leroy A. Lincoln, 
chairman of the Metropolitan Insur- 
ance Company, and John S. Sinclair, 
president of the National Industrial 
Conference Board. All four could 
throw a lot of business to the Union 
Pacific. Only three of the 15 hold 
more than 1,000 shares. Union Pa- 
cific’s president, Arthur E. Stoddard, 
holds only 100 shares, and he re- 
ceived as compensation from the 
Union Pacific last year $126,000. 

National Cash Register Company, 
another blue chip on the New York 
Stock Exchange, has two directors 
owning no stock. One is Frederick H. 
Brandi, president of the investment 
banking firm of Dillon, Read & Com- 
pany, and Charles F. Kettering, a di- 
rector of General Motors Corpora- 
tion. Is it silly for a concern like Na- 
tional Cash Register to keep as di- 
rectors two such men who haven’t a 


-dollar of interest in the company? 


Obviously, the stockholders think not. 
Managerial ability plus the influence 
a man can exert for the benefit of a 
corporation determine his value on a 
board of directors. The amount of 
stock he owns is not necessarily a 
primary consideration. 


On the same subject, the merger 
of the First National Bank into the 
National City Bank solved the prob- 
lem of what to do about a director 
who no longer had the business con- 
nection which brought him on the 
board in the first place. William 
White was a director of the First Na- 
tional before he was deposed as presi- 
dent of the New York Central Rail- 
road. Some in the financial commu- 
nity were surprised when the man- 
agement included Mr. White among 
its nominees for re-election at the 
January stockholders’ meeting. The 
fact that the former New York Cen- 
tral head was included suggested to 
some that the First National merger 
deal was in the discussion stage at 
that time. Only five First National 
directors went on the board of the 
First National City. Mr. White was 
not one of them. 











and always have! 


either. 





Could Buy... or 


We think there’s a big difference between the two— 


Obviously, there are any number of people who 
could buy stocks, invest in securities—but only at the 
expense of a home, insurance, or a savings reserve. 

We don’t think they should! 

That’s why we’re interested primarily in people who 
can afford to do both—people who have made ade- 
quate provisions for their primary needs and who have 
surplus savings on which they prudently should try 
to get a return of 5% or so. 

And we do all we can to help. 

We'll gladly prepare a sound investment program 
for anyone who asks. We don’t care if you’re a cus- 
tomer or not... whether the sum involved is large or 
little. There’s no charge, no obligation. 

And if you'd like to know what we think about any 
securities you already own, there’s no charge for that 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


Should? 
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30,000 Shares 542% Cumulative Preferred Stock 
$50 Par Value 





F. EBERSTADT & Co. INC. 
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Corporate News 


Celanese Corporation now has ready 
for commercial production more than 
50 different fabrics made from Arnel, 
new triacetate fibre. 

B. F. Goodrich has budgeted over 
$35 million for 1955 capital expendi- 
tures. 

Lily-Tulip Cup shareholders vote 
April 29 on 2-for-1 common split. 

Stromberg-Carlson expects to be in 
full production of 21-inch color TV 
sets by early July. 

Union Carbide’s first quarter sales 
were 19 per cent higher than those in 
the same 1954 period. 

Colonial Airlines shareholders have 
voted to merge with Eastern Air 
Lines; each two shares of Colonial 
will be exchanged for one share of 
Eastern. 

Braniff Airways plans sale of addi- 
tional common stock to raise about $6 
million; subscription price to be an- 
nounced later. 

American Telephone & Telegraph 
shareholders have voted authority to 
issue up to $650 million convertible 
debentures ; latter figure would consti- 
tute the largest security offering ever 
made by an American corporation. 

Union Electric (Mo.) expects to 
sell new securities (probably mort- 
gage bonds) this year to help finance 
$37.2 million construction expendi- 
tures. 

Long Island Lighting management 
estimates 1955 earnings at about 
$1.35 per share; earned $1.29 per 
share in 1954. 

Trans World Airlines plans pur- 
chase by early 1957 of a $70 million 
fleet of 24 Lockheed Constellations. 

Kerr-McGee Oil plans offer of new 
preferred stock and other funds in 
exchange for the assets of Deep Rock 
Oil. 

Kennecott Copper is converting its 
325,000 shares of Kaiser Aluminum 
convertible preferred into Kaiser 
Aluminum common; basis is 1% 
common for each share of preferred. 

Transamerica plans sale of 1.3 mil- 
lion shares of treasury stock (now 
worth about $58 million) with pro- 
ceeds used to repay bank loans and 
provide funds for additional invest- 
ments in subsidiaries. 

C & C Super is purchasing West- 
ern Television by means of a stock 
deal, with terms undisclosed. 
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LOSSES LOOM ON STOCKS 
NOW SCORING ADVANCES 


Special Babson “Switch” Bulletin 
Advises What to Sell and Buy 


Popular demand for some of the best- 
known stocks has pushed their prices 
beyond their value. Equally good 
stocks have been neglected since 1946. 
They are good bargains at their cur- 
rent low prices. 


70 Stocks Listed 


This Special “Switch” Bulletin lists 
50 stocks on which Babson’s clients 
have been advised to take their profits. 
It also lists 20 “bargain” stocks of high 
quality having less risk and better fu- 
tures. The “buy” list—based on up-to- 
the-minute research—covers stocks for 


income, capital gain, growth and specu- 
lation. 





— S ondinenclinnetcentieatiieeiaetcetas ieee 


BABSON’S REPORTS, INC., 


70 Stocks. $1 is enclosed. 


Dept. FW-20, Wellesiey Hills 82, Mass. 
Please send me at once, postpaid, your Special “Switch” Bulletin listing 


PRS SS NOMS SO SCST SEAS OE ECE CSE CESSECHESCETHEE HEE MSEHHE COKE CCAEKCE KCK HHK EKKO HES 


eee ee eee errr eer eeseeeseessese 
eoeeereeoee eee er eeoeeeeeCeeeeeeeeseeeceeereeeeseseeeeeeeeseeseLeee®e 


eeoeeeeeeeeeesceeesesresreseeeeeeeesresreeseesreseeeeeeestesresesereseeeseens 


’ Facts Dictate Moves 


The advice contained in this bulletin 
gives you the benefit of Babson’s 50- 
years’ experience in guarding investors’ 
gains through 5 Booms, 5 Panics, 10 
Administrations and 2 World Wars... 
covering periods when the gains of 
years were lost in weeks. This bulletin 
will be particularly valuable to in- 
vestors whose experience has been con- 
fined to the present 11-year bull market. 


Yours for Only $1.00 


For only $1.00—to cover cost of 
preparation and mailing—you get this 
chance to check your judgment against 
the advice of Babson’s over 100 trained 
investment personnel. Mail coupon be- 
low Today for your Special “Switch” 
Bulletin. 
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TIME AND MONEY 


SAVE BY USING THE 


HANDY RECORD BOOK 


Designed for Big or Small Investors 


ONLY $1 enables you to keep your finan- 
cial facts up to date this easy, modern way. 
THE HANDY RECORD BOOK saves you 
time and money by showing at a glance your 
holdings and their cost, dividends and inter- 
est received, automatic record of capital 
gains and losses . .. invaluable for State 
and Federal income tax purposes. 
——=Send $1, plus 10¢ postage, for each book 

HANDY RECORD BOOK CO. 
P. O. Box #83, Bronx Central Station 

New York 51, N. Y. 
(Or at Leading Stationers) 
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EDWARD WILLMS CO 


15 Park Row 
New York 38, N. Y. 














Uniteo States Lines 
Company 


Common 
Stock 
DIVIDEND 





The Board of Directors has authorized the 
payment of a dividend of thirty-seven and 
one-half cents ($.371/2) per share payable 
June 10, 1955, to holders of Common 
Stock of record May 27, 1955, who on 
that date hold regularly issued Common 
Stock ($1.00 par) of this Company. 

CHAS. F. BRADLEY, Secretary 
One Broadway, New York 4, N. Y. 





WARREN PETROLEUM 


CORPORATION 
Common Dividend No. 47 


The Board of Directors of Warren Petroleum 
Corporation on April 18, 1955, declared from 
the earnings of the Corporation a dividend 
of 50 cents per share on the common stock, 
payable June 1, 1955, to stockholders of record 
at the close of business May 16, 1955. Checks 
will be mailed. 


JAMES E. ALLISON, President 














GOING ON VACATION? 
Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 
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our Investment Dollars 
EARN MORE 


When You Know More 
About Relative Stock Values 





For 52 years FINANCIAL WORLD has been supplying 
investment information and guidance—helping thrifty 
men and women to invest their surplus funds more wise- 
ly, more profitably, and with a maximum degree of safety. 
At an average cost of less than 6 cents a day let us help 
you to obtain much better returns from your security 
investments in the year ahead. 


You Get All This for Only $20: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 
handle your security investments to better advantage ; 


(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guides 
containing our independent ratings and essential data on 1,970 listed stocks) ; 


(ce) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 


(d) Annual “STOCK FACTOGRAPH” Manual, coming 1955 (4lst) revised 
edition now in preparation, as soon as published. 304 pages; covers nearly 1,900 
stocks, fully indexed. A most useful investor’s ready reference manual in judging 
relative stock values. Book will be sold separately for $5. 


The Economical Way to 
Make Your Investment Dollars Earn More eS 





(Apr. 27 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. <a 


For enclosed $20 (check or M.O.) please enter my one- d 
.O. year order for FINANCIAL 
WORLD's 4-Part Investment Service, including coming 1955 (4!1st) Annual $5.00 
STOCK FACTOGRAPH" MANUAL fo be sent later when published, about July 31. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


[J Check here if subscription is NEW... [] Check here if RENEWAL 
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QP This is a deductible income tax expense, materially reducing your cost. 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 

Alabama Gas ........ Q32c 
Allied Mille 2.00500 50c 
Alloy Cast Steel...... Q30c 
American Steel 

ee, 50c 
Aro Equipment ...... Q30c 

MS co eucheial cies a eae E10c 
Associated Tel. & Tel..$1.50 

De Ot Oh. Ai seccss Q$1 
Atlantic Coast Line 

re Q50c 
Aveo BEER, ccnssccnssss 10c 

Do $225 gf.......- Q56%c 


Bangor & Aroostook 
Railroad 5% pf....Q$1.25 

Bath Iron Works..... Q65c 

Beck (A. S.) Shoe. ..Q25c 
Do 434% pf.....Q$1.1834 


Calif. Electric Power..Q15c 


Canada Cement ....... *25¢ 
Central & South West 
annie cadens Q33c 
Central Vermont 
Public Service ..... Q23c 
Cherry-Burrell ......... 15c 


City Auto Stamping. ..Q50c 
Cook Paint & Varnish.Q25c 
i ee errs Q75c 

Do 3%4% pf. A...Q9334c 


Dominion Tar & 


CRCEMOAL 4 arcs os eeess *10c 
Oy Ee Wes nviancones *Q25c 
Eddy Paper ........++.. $1 


Empire Southern Gas.Q25c 
Erie Forge & Steel... .10c 


eS eer Ql5c 
De Sb Bhi cc sans Q62%c 
Garrett Gore. «.s..sce 40c 
General Caper... -ccvsns 25c 
Tie THe Pin cess wet Q$1.75 


Granby Cons. Mining. .S25c 
Hercules Steel 
eo: ere O5c 
De G& of. B...0i5 Q35c 
Hires (Chas. E.)..... QOl5c 
Hormel (Geo. andi 


Idaho POWEr .oc6ss-ss c 
a | errr Q$1 
Indiana Steel 
eres 22%c 
Intertype Corp. ....... 35c 
Iowa Pwr. & Lt....... Q35c 
Do 4.35% pf....Q$1.0834 
Do 3.30% pf...... Q82%c 
Ketioee GO. oc cisedses 25c 
Keystone Steel & 
WEE:  Saterdrnsaesh Q50c 
Kings County 
UE Q20c 


L’Aiglon Apparel ....Q10c 
Libbey-Owens-Ford 

CR Go awce sh aews 75¢ 
Lowe Star Gas......00% 35c 

Do 4.75% pf.....Q$1.1834 
Magnavox Corp. ..Q37%c 
Mid-West Abrasive ....10c 
Missouri Portland 


Ce  kvanesieas Q75c 
Ogilvie Flour Mills 

(, YO *Q$1.75 
Oklahoma Natural Gas.30c 

Do 4.92% pf...... Q61%c 

Do 43%4% pf...... 0593¢c 


Oxford Paper $5 pf..Q$1.25 
Page-Hersey Tubes Ltd.*75c 


Pay- 
able 
6- 1 
5-10 
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6-15 
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DIVIDENDS DECLARED 

























































’ Hldrs 
' Pay- of 
Company able Record 
Pheoll BEM 6650506685 Ql0c 6-1 5-13 
Pillsbury Mills ...... QO50c 6-1 5-6 
Ce 2 errr Q$1 7-15 7-1 
Prosperity Co. Cl. B....2Uc 5-9 4-28 
) Randall Go. .secss08. Q40c 5-1 4-22 
) Reynolds (R. J.) 
TODACCO, 0.6/6 o sicvereis Q60c 6-6 5-13 
5 De Ge Wiwaaccascs Q60c 6-6 5-13 
n Rockwell Spring & 
M RM okngsneninenes Q50c 6-10 5-13 
" Rohm & Haas........ QO40c 6-1 5-13 
1 Ce. ne Q$1 6-1 5-13 
Servomechanisms, Inc...10c 5-16 5-2 
6 Smith-Douglass ...... Q30c 5-20 4-28 
1) Southwest. Pub. Serv..033c 6-1 5-16 
> MB Standard Milling ...... Ise 5-2 4-15 
Standard Oil (Indiana) .35c 6-10 5-10 
6 MBStein (A.) & Co....... Q30c 5-16 4-29 
15 eh SO. cecuaicdeu as Q25c 6-10 5-13 
4 HBSunshine Biscuits ...... $1 6-3 5-5 
lo Hi Tampa Electric ....... 25c «65-16 55-2 
y Do 4.32% pf....... Q$1.08 5-16 5-2 
2 Do 4.16% pf....... Q$1.04 5-16 5-2 
Texas Gulf Producing..15c 6-4 5-12 
29 BMThompson (John R.)..15c 5-16 5-2 
} Thompson Products ....35c 6-15 5-31 
» Do 4% pf.........5. Q$1 6-15 5-31 
0 Upper Peninsular Pwr..35c 5-2 4-22 
D Do 5%% pf.....Q$1.37% S- 2 4-22 
3 Do 54% * Saee -Q$1.311%4 5-2 4-22 
] i SL Dale cksiee 37Y%c 8606-10) 5-27 
Warner & Swasey..... ae 6UShSSlUC<‘ ‘“ 
2 MeWarren Petroleum ....50c 6-1 5-16 
; Weston Elec. 
23 Instrument ........ Q25c 5-16 5-2 
15 /e White’s Auto Stores..Q1I5c 5-15 4-27 
5 Do 544% pf....... Q34%c 5-15 4-27 
Ce Oe a eee ee Q25ce 5-20 4-29 
2) HR Wisconsin Public 
4 a ee Q27%c 6-20 =‘ 55-27 
6 Sf, . eee QO$1.25 5-1 4-15 
_ 6 Do 5.04% pf...... QO$1.26 5-1 4-15 
12 HB Woodall Industries ..Q30c 5-31 5-13 
ey Serer Q31l%4c 6-1 5-13 
. 3 FB Woodward 
-15 Governor ........ Q37%c 46-6 5-17 
-13 
-30 Accumulations 
+25 ‘ 
-15 HBEastern States Corp. 
de ee ene $1.50 5-1 4-22 
* Holly Stores 5% pf...62%c 5-1 4-20 
a 
)-27 Omissions 
-13 
5-15 Brunswick - Balke - Collender; Disher 
5-16 He Steel Construction. 
5-13 “Canadian currency. E—Extra. Q—Quarterly. 
»—Semi-annual. 
5-18 
4-2 
5-2 BOND REDEMPTIONS 
5-2 
5-20 
5-25 Redemp- 
6-16 Amount ie 
Aluminum Co. of Canada—ist mort- 
4-29 PBavstratia (Commonwealth of) aig % °989000 May 35 
— = Sitea ee weds abe cakes 94,000 June 1 
4-29 HE eae 35, 1975 ett tt mort 34,000 May 15 
4-29 Ufited States of America—FHA de- F 
129 hae Gis" Gorges GS sie. 8,793,000 July” 1 
copra 108,000 May 15 
5-14 Be, cebenture A 54s, 1968.......... 39,000 May 16 
6-16 HR mortgage A 5%s, 1968.......... 60,000 May 16 
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Haw Good Are 
MUTUAL FUNDS? 


Which Show Best Records for 1954? 
3 Issues Advised for Purchase 


H°” 25 leading Mutual Funds and Investment Trusts have 
performed over the 5-year bull market is shown in a 
new study by UNITED Service. Some have gained 40%-50% 
more than the general market; others have made a relatively 
poor showing. This revealing study will help you to rate the 
management ability of the following investment companies: 


Adams Express Co Gen Amer Invest Nat Securities St 


Affiliated Fund Incorporated Inv Geo Putnam Fund 
Boston Fund, Inc Investors Mutual Scudder Stevens 
Consol Inv Trust Ler aneanag tte Selected Amer 
Dividend Shares Lasuediadas State St Inv Corp 
Eaton & Howard Mass Inv Gro Tri-Continental 
Fidelity Fund Mass Investors US & Foreign 
Fundamental Inv National Inv Wellington Fund 


Every holder or prospective buyer of Investment Company 
shares should have this timely Report. Our Staff selects three 
issues as most attractive for current purchase. 


Send only $1 for your copy of this valuable Report, and receive without 
extra charge the next four issues of the weekly UNITED Investment 
Reports. (This offer open to new readers only.) 


f———-— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -—-—— 





BY AIRMAIL $1.25 [_] Fw-s3 

PO a ae Mis ibestiann 
UNITED BUSINESS SERVICE 

210 NEWBURY ST. BOSTON 16, MASS. 


Serving more business men and investors than any other advisory service. 
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a a nee a 


DUSTRIES |NC. 






R. J. REYNOLDS A regular quarterly dividend of 31%4c 


























per share on the 5% Convertible Pre- 
TOBACCO ferred Stock has been declared pay- 

able June 1, 1955 to stockholders of 
COMPANY record May 13, 1955. 
Meters of A regular quarterly dividend of 30c 
Camel, Cavalier and Winston per share on the Common Stock has 
cigarettes been declared payable May 31, 1955, 
Prince Albert smoking tobacco re of record May 13, 
Quarterly Dividend M. E. GRIFFIN, 


A quarterly dividend of 60c per Secretary-Treasurer. 


share has been declared on the 




















Common and New Class B Com- 
mon stocks of the Company, pay- 
able June 6, 1955 to stockholders Al WAYS AW ONDER 


of record at the close of business 
May 13, 1955. at the New TIME 
W. J. CONRAD, Write completely air conditioned 















Winston-Salem, N. C. Secretary For u S$ ca nN 
April 14, 1955 
Color 
DA 

















Brochure N’ HOLLYWOOD BEACH, FLOR! 








REAL ESTATE 


MAINE 








BEAUTIFUL MAINE 
FARMSTEAD 


overlooking mountainous section 
River. Built 1797, maple shaded 12-room dwelling, 
large attached ell and barn, fine condition. Three 
bathrooms, paneled and beamed kitchen with fire- 
place, auto oil heat, three-car garage, shop, antique 
furnishings, all utilities, including town water. 70 
acres pasture and woods, trout stream, frontage 
on river and Federal Highway. Three miles to 
prosperous town, good schools, bus system at door. 
Best hunting, fishing, winter sports, site of FIS 
and Olympic ski contests. Address inquiries to 


Cc. H. CLAYPOOL 
Centerville, Ohio 


Androscoggin 





VIRGINIA 








VIRGINIA 


Modern Home 


of solid stone, 15 minutes from 
Fredericksburg, on beautiful Bay, 
5 acres, long water front. Mac- 
adam road. Large rooms, 3 bed- 
rooms, 2 bathrooms, living room, 
dining room, kitchen, oil heat. 
Large porch overlooking water. 
Greenhouse, outbuildings, 3-car 
garage. Complete summer cot- 
tage. 


Owner Being Transferred 


Owner, P. O. Box 574 
Fredericksburg, Va. 
Phone: Essex 3-8938 























EASTERN SHORE 


45-ACRE MONEY-MAKING RETIREMENT 
FARM. LOVELY HOME. 7 RMS. 2% BATHS. 
WATERFRONT. BOAT-DOCK. SACRIFICE— 
$29,000. Box No. 669, ¢/o Financial World, 
86 Trinity Place, New York City 6. 





BUSINESS PROPERTY 
FOR SALE 


Located in Saratoga, New York, two apart- 
ment buildings, one containing 14 units and 
the other 6 apartments and two (2) doctors’ 
offices, all fully occupied. Larger apartment 
building $50,000, smaller $40,000—excellent 
return. Will be glad to submit detailed 


costs. Owner in retail business and can’t 
handle. 


Write LESTER ERLANGER 
Glens Falls, N. Y. 


BUSINESS OPPORTUNITY 











FREE CATALOG! 


Listing hundreds of bargains in business, 
farms, and property for sale throughout 
U. S. Deal direct with owners. Limited 
issue—hurry! U. I. Buyers Digest, Dept. 
D-700, 5617 Hollywood Bivd., Los Angeles 
28, Calif. 














36 


Financial Summary 


SCALE 


—<«— READ 


OF 
PRODUCTION 


Federal Reserve Board 


90 


SCALE ——— 


















































for 100 
” 1945 1946 1947 1948 1949 1950 1951 1992 } F MAM JS J AS O 
Trade Indicators eee pee SI 
TElectric Outpel AW)... - .nccccccsseccsses 9,804 9,633 9,602 8,345 
Preat Car ERs ois coon nccdcscsteeeacel 659,059 663,462 7650,000  6128% 
§Steel Operating Rate (% of Capacity)........ 95.3 94.6 95.5 686 
§Steel Production Index (1947-49 = 100)...... 143.2 142.2 143.5 1018 
L 1955 ~ 1954 
Mar. 30 Apr. 6 Apr. 13 Apr. 14 
{Commercial Loans ....... Federal Reserve] $22,707 $22,556 $22,654  $22,55 
{Total Brokers’ Loans....4{ Bank Members } 3,596 3,775 3,775 2,627 
{Demand Deposits ....... 94 Cities ) 55,590 55,086 55,849 52,933 
{Brokers’ Loans (New York City)............ 1,913 2,077 2,085 1,325 
000,000 omitted. §As of the following week. fEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones _ - 1955 4 ———_1955__,, 
Averages: Apr. 13 Apr. 14 Apr. 15 Apr. 18 Apr. 19 High Low 
30 Industrials .. 421.57 422.46 425.45 428.42 427.88 428.42 3882 
20 Railroads .. 156.87 156.87 158.30 159.77 161.18 161.18 137.4 
15 Utilities 64.86 64.68 64.72 65.22 65.15 65.52 61.76 
GS Stothke -..5665 158.19 158.10 159.14 160.38 160.65 160.65 144.35 
bi 1955 — 
Details of Stock Trading: Apr. 13 Apr. 14 Apr. 15 Apr. 18 Apr. 19 
Shares Traded (000 omitted)......... 2,770 2,890 3,180 3,080 2,70 
CORE RE UOUNG sch kidd is css asec cves ee 1,216 1,202 1,232 1,241 1,222 
Number of Advances................ 538 442 636 600 447 
Number of Declines................. 405 525 340 417 542 
Number Unchanged ................. 273 235 256 224 233 
SU BUNS FIR a. 5 vk nic dwecsac ness ens 105 83 117 123 16 
MieWaltOWS 10S. cans oe cuterakls oes 4 i 8 6 8 
Bond Trading: 
Dow-Jones 40-Bond Average......... 99.97 99.92 99.93 99.86 99.87 
Bond Sales (000 omitted)............ $3,830 $3,670 $3,874 $4,860 $3,820 
——- 1955 ~ m——1855—__ 
*+Price-Earnings Ratios: Mar.16 Mar. 23 Mar. 30 Apr. 6 Apr. 13 High Low 
50 Industrials ...... 13.21 13.46 13.41 13.67 13.48 13.67 12.83 
20 Railroads ........ 11.11 11.30 11.31 11.59 11.44 11.68 10.44 
20 Utilities ......... 15.97 16.15 16.41 16.25 16.48 16.51 15.68 
*+Common Stock Yields: 
50 Industrials ...... 4.33% 425% 426% 418% 4.13% 4.38% 4.13% 
2 Railroads .iiiss. 4.99 4.91 4.91 4.79 4.64 5.18 4.64 
20 Willities ....4-4. 4.64 4.58 4.59 4.60 4.53 4.65 4.49 
90 Stecks ...cckeass 4.39 4.32 4.33 4.26 4.20 4.44 4.20 
* Average Bond Yields: 
BEA. kécasnedadeoewe 2.978 2.970 2.967 2.965 2.989 2.989 2.879 
Wee Ragas + vasa eens 3.216 3.211 3.210 3.211 3.238 3.238 3.151 
BM alin dt Kees 3.484 3.495 3.504 3.499 3.516 3.516 3.471 
*Standard & Poor’s Corporation. For latest figures see page 15. 
The Most Active Stocks — Week Ended April 19, 1955 
Shares -—— Closing ——, Net 
Traded Apr. 12 Apr. 19 Change 
re | a re ere 408,300 7% 8% + 5 
Chrpeles CormOtitinn oo. iio c ck aes 251,100 74 81% +74 
ee Ze RR RIC Pa 174,200 403% 43% +2, 
ME MI ess 6nd cnc Cac adnndas baad 168,500 20 22 +2 
Pennsylvania Railroad ............s.s000 166,700 28% 2834 + h 
Libby, McNeill & Libby.................. * 166,000 175% 20 +2% 
Merritt-Chapman & Scott................ 121,000 24% 25 + i 
Alleghany Corporation .................. 120,200 9 9% +h 
Baldwin-Lima-Hamilton ................. 118,400 19 19% +4 
ee Teer mee 117,000 6834 68% +k 


FINANCIAL WORLD 
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From the 1954 Annual Report: “If the 
year 1954 may be characterized, it 
would be described as one of extremes 
for us: favorable developments be- 
yond expectations at some properties; 
and adversities beyond reasonable con- 
templation at others. But the results 
of the past year once again show in the 
most concrete form the very real safe- 
guarcs and growth benefits which our 
unique diversification affords...” 


The chart contrasts earnings per share 
with the performance of each of Citi- 
zens’ individual property activities on 
the basis of operating income before 
income taxes, year to year, evaluated 
in pluses and minuses. The results con- 
stitute ‘‘the proof of the pudding’’! In 
no one year were all property perform- 
ances on the plus side. But in each and 
every year—consistently—there has 
been an increase in per share earnings 
by reason of the benefits which Citi- 
zens’ multiple diversification provides. 
It is to be noted in passing that 
Citizens’ per share earnings in 1954 
were 558% of those in 1945. 


Citizens’ extraordinary growth in per 
share earnings is the result of a unique 
application of the principle of diversi- 
fication. Citizens is the only operating 
utility which obtains a meaningful 
portion of its revenues from all five 
utility fields: electric, natural and man- 
ufactured gas, telephone and water. 
AND ... Citizens is the only multi- 
service operating utility that draws its 
strength from—while spreading its 
risks among—more than 200 communi- 
ties in seven states from Maine to 
California and Washington to Arizona. 
Thus, it is the only operating utility 
that is fully diversified. 


There is ever-increasing investor 
awareness that Citizens incorporates 
in one company not only diversification 
benefits — otherwise obtainable only 
through a multiple-issue portfolio— 
but also growth in terms meaningful 
to shareholders. 





ae Benefits... 





KEY: Increase §}= Decrease 


ME PER SHARE VS. INDIVIDUAL PROPERTY EXPERIENCE 


from previous year in property's operating income before income taxes 


























1945 1946 1947 1948 1949 1950 195) 1952 1953 1954 
¢ KINGMAN —ELECTRIC + a + + = + + oa +3 
TELEPHONE sy - = - + aa é 4 +5 
NOGALES —ELECTRIC - + + + - 
6 x GAS — + = + + + = 
= ICE = i + - a 
MIAMI + + + = + + + 
a Be 
CALIFORNIA—WATER = 
* BOULDER CREEK + * + + - + += 
NO. SACRAMENTO = + pt + + an +e 
GUERNEVILLE a _ oF + -_@e +3 
MONTARA - + + + pd + +2 
NILES + - + o 4 +8 +. 
CALIFORNIA—TELEPHONE 8 a 3 
ELK GROVE - 5 
NORTHEASTERN ais ; + . + ; 
RIO VISTA en + +2 + “a + 
FERNDALE on « a a al a 
@ covorano +e + + + <n 
& maine : d a = 
t WASHINGTON , a + r +E 
IDAHO—ELECTRIC es ee 
phy WATER P $ ; i + 
‘ BS re 
ff VERMONT - e + +8 4 
ALASKA 48 4 n He 
<= NET INCOME PER SHARE 
merase | 12 | 4 | i | s | 3 | wo | w | | 3 
PROPERTIES SHOWING 
aes | 3 | 1 3 6 s | 3 6 | 5 9 











“Too frequently, growth and progress are 
confused. Growth is progress in the utility 
industry only if, along with growth in rev- 
enue, plant account or even enterprise total 
net income, there is also at least a con- 
comitant and commensurate increase in 
earnings and dividends per share. 


A utility management must, of course, con- 
sider the interests of its customers, its 
employees and its suppliers. Our record of 
(literally) enormous plant investment, in- 
crease in number of customers served, facili- 
ties added and equitable compensation is 
eloquent demonstration of our full aware- 
ness of our responsibilities. But the inter- 
ests of these groups must be integrated 
with the interests of the owners of the 
enterprise to justify the use of the owners’ 
capital in expansion. 


MANAGEMENT PREMISES 





Moreover, the presumed conflict among the 
interests of these groups is more superficial 
than real, in our judgment. No utility enter- 
prise can long continue to provide more and 
better service to consumers or increased 
opportunity (and, therefore, increased com- 
pensation) to its employees, unless it can 
with regularity obtain capital at reasonable 
cost. In turn, a utility enterprise can con- 
tinue to attract capital on favorable terms 
only if, by its record of the employment 
of such capital—its earnings record—it dem- 
onstrates that it has achieved, and will 
likely continue to achieve, for its share- 
holders. Thus, fundamentally, the interests 
of the consumer and employee groups are 
synchronous with those of the investor.”’ 


.. from the Annual Report 








Investors and their advisers interested 
ties — including the consequences of 
are invited to write for a copy of 


Cilizerw Vllililiey Company 


ADMINISTRATIVE OFFICES: Dept. (G), 


in learning more about Citizens Utili- 
its unusual stock dividend policy — 
the 38-page Annual Report booklet. 


Ridgeway Center, Stamford, Connecticui 





... because 
you wanted 


POW 


In 1954, Kidder, Peabody & 
Co. helped supply more than 
$1,320,000,000 to the growing 
Public Utility industry through 

















the underwriting and sale of 95 
new utility issues. Of these, 46 
were managed, co-managed or 
placed privately by Kidder, 
Peabody & Co. 

To provide the proper se- 
curity for each corporation—at 
the lowest cost for capital— 
Kidder, Peabody maintains a 
highly trained Research Staff 
which is continually evaluating 
individual company needs and 
the market for their securities. 
In addition, a complete selling 
organization helps assure the 
most efficient distribution of se- 


curities possible. 


KIDDER, PEABODY ®& CO. 


FOUNDED 1865 


Members New York and American Stock Exchanges 
Members Boston and Midwest Stock Exchanges 


17 WaLL STREET New York 5, N.Y. 


BOSTON CHICAGO PHILADELPHIA SAN FRANCISCO 








